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FOREIGN MINISTRY HOLDS WEEKLY NEWS BRIEFING 


Queen Elizabeth To Visit 
OW100756 Beijing XINHUA in English 0748 GMT 10 Sep 86 


[Text] Beijing, September 10 (XINHUA) -- Her Majesty Queen Elizabeth II of the United 
Kingdom of Great Britain and Northern Ireland and His Royal Highness Prince Philip, 
duke of Edinburgh, will pay a state visit to China from October 12 to 18, 1986 at the 
invitation of Chinese President Li Xiannian. This was announced by a spokesman for the 
Chinese Foreign Ministry at a weekly press conference here this afternoon. 


Wu Xueqian to UN 


OW100800 Beijing XINHUA in English 0749 GMT 10 Sep 86 


[Text] Beijing, September 10 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Wu Xuegian will lead the Chinese delegation to attend the 4lst- Session of the General 
Assembly of the United Nations and the special session of the U.N. General Assembly on 
the question of Namibia in mid September. A Foreign Ministry spokesman made this 
announcement at the weekly press briefing here this afternoon. 


Macao Talks Press Communique 
OW100814 Beijing XINHUA in English 0808 GMT 10 Sep 86 


[Text] Beijing, September 10 (XINHUA) -- A press communique on the second round of 
talks between China and Portugal concerning the settlement of the Macao question was 
announced at the weekly news briefing here this afternoon. The communique says that 
the government delegation of the People's Republic of China and the government 
delegation of the Republic of Portugal held the second round of talks on the settlement 
of the Macao question in Beijing on September 9 and 10. The two sides have discussed 
in a friendly and cordial atmosphere substantial matters under each agenda item and 
progress has been made. The two sides decided to hold the third round of talks in 
Beijing in the second half of October 1986, the communique notes. 


According to another press communique released by the Foreign Ministry spokesman at the 
news briefing today, Vice Foreign Minister Zhou Nan will pay a friendly visit to 
Portugal in November this year at the invitation of the Portugal Government. 


NONALIGNED OPPOSITION TO BOTH SUPERPOWERS VIEWED 


0W0O51004 Beijing XINHUA in English 0930 GMT 5 Sep 86 
["Roundup: Non-Aligned Movement's 'Moral Sword' by Yao Yun" -- XINHUA headline] 


[Text] Harare, September 4 (XINHUA) -- The United States has been an easy target of 
criticism by leaders of non-aligned countries since the 8th summit conference of the 
Non-Aligned Movement (NAM) began on September 1. 
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The rude reaction of the U.S. Covernment to the public criticism yesterday has landed 
itself in a more unfavorable position. 


According to reports from Washington, a U.S. State Department spokesman yesterday 
described the NAM criticism as "a litany of arbitrary and unfounded charges" against 
U.S. foreign policy, and said that the NAM's critique of U.S. behaviour is "highly 
offensive and counter-productive." 


The spokesman also reaffirmed that U.S. aid to Zimbabwe will be slashed by two thirds 
in fiscal year 1986. He said that the decision dates back to July, and to U.S. 
reaction to a speech critical of U.S. southern Africa policy read by Zimbabwean 
Minister of Youth, Sports and Culture David Karimanzira at a reception to mark the U.S. 
national day. 


The U.S. attack on the NAM and its pressure on Zimbabwe cannot but arouse the 
indignation of NAM members at Washington. Zimbabwean Minister of Information, Posts 
and Telecommunications Nathan Shamuyarira told a press conference yesterday that the 
U.S. position against the NAM has been consistent and Zimbabwe is not surprised by the 
U.S. attack. 


"From the very beginning the United States has been against NAM. When the movement was 
first launched in 1961, former Secretary of State John Foster Dulles rejected it as 
immoral,'' the minister pointed out. 


In response to the U.S. attack, messages of support are pouring in from delegates and 
Zimbabwean Prime Minister Robert Mugabe, chairman of the movement, is expected to react 
to the U.S. move later this week. 


Diplomatic observers and news media here had long predicted that the United States 
would bear the brunt of criticism at the non-aligned summit. Since the beginning of 
the conference, NAM leader in their speeches have strongly denounced the superpowers 
for arms race and pursuing hegemonism, severely condemned Pretoria's apartheid policy, 
made an exhaustive analysis of the critical situation in the Middle East and Central 
America, and complained about their economic woes. All these are directed at the 
United States. 


Cuba, Libya and Syria are the countries which spoke most strongly against the United 
States. Cuban leader Fidel Castro led the criticism of the United States on September 
2 when addressing the conference. His anti-Americanism was echoed by Syrian First 
Vice-President ‘Abd al-Halim Khaddam the following day. The sentiments against the 
United States and its allies reached a climax today when Libyan Leader Mu'ammar 
al-Qadhdhafi slammed Washington in a manner characteristic of him. He even proposed 
the formation of international troops to fight U.S. imperialism everywhere in the world. 


It is shared needs and interests that brought the three countries to a common position 
against the United States and concerted their actions. Before the summit, the foreign 
ministers of Syria, Libya and Iran met in ‘ripoli to work out their strategy at the 
conference. Yesterday, leaders of Cuba, Libya and [ran met here again to consult each 
other. It is reported that they are trying to have a separate resolution adopted by 
the summit to condemn U.S. acts of aggression and U.S. actions of weakening the role of 
the United Nations. But it is unlikely that their plan will materialize. 
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It is true that the other superpower has so far received less criticism. But in their 
speeches many leaders referred to the confrontation and rivalry between the two 
Superpowers and voiced opposition to hegemonism and bloc policy. Obviously, in the 
view of these leaders, both superpowers are equally responsible for these issues. The 
leaders also called for foreign troop withdrawal from Afghanistan and Kampuchea, in 
what is an explicit allusion to the Soviet Union and Vietnam. 


Singapore Foreign Minister Suppiah Dhanabalan, who waived his right to address the 
summit, stressed in a written statement circulated at the conference that the 
Non-aligned Movement should oppose aggression and expansion of both superpowers. He 
said when the movement was born, both superpowers labelled its principles as 
unrealistic and immoral. But today, one of the superpowers extols the movement. The 
Soviet Union, he added, hopes that the moral sword of the movement would be employed 
against the United States alone. 


Today, the foreign minister told the press that "the logic of the Soviet occupation of 
Afghanistan and the Vietnamese occupation of Kampuchea are absolutely ridiculous. They 
invaded the countries, they occupied the countries, but when the people in the 
countries resist, they say ‘we are here because we are resisted and when resistances 
stop, we'll go.' "He said such a logic is just like that of a burglar. 


The principles of the Non-Aligned Movement determine the non-bloc, non-alignment 
character of the movement. They imply struggle against imperialism, colonialism, 
hegemonism and racism, opposition to aggression, occupation and foreign interference, 
as well as efforts for independence, peace and development. These principles are 
recognized by all the 101 NAM members. It is in these principles that the power of the 
"moral sword" lies, and no evil force can escape its punishment. 


ECONOMIC RESTRUCTURING IN USSR, EAST EUROPE 


HKO41531 Beijing GUANGMING RIBAO in Chinese 23 Aug 86 p 3 


(Report: "A Brief Account of the Basic Orientation of Economic Restructuring in the 
Soviet Union and East European Countries"] 


[Text] At present, the general orientation of economic restructuring in the Soviet 
Union and East European countries is to further readjust the relationship between the 
state and enterprises; to properly solve the problem of macroeconomic control and 
microeconomic enlivening; to reform and improve the planning system; to make full use 
of commodity and currency relations; and to improve the operation of economic 
mechanisms. However, due to different national conditions, these countries have 
stressed different aspects. In general, there are the following three types of 
countries: 1) Countries where economic management power is overconcentrated have 
stressed expanding the decision-making power of enterprises; 2) countries where power 
is deconcentrated have stressed strengthening the macroeconomic control of che central 
government over the economy of the whole country; and 3) countries where economic 
management powers are properly concentrated and deconcentrated have taken improvement 
measures to overcome the existing economic difficulties. 
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The basic orientation of reforms in the Soviet Union is: While strengthening and 
improving concentrated management, to expand the decision-making power of enterprises; 
to institute a complete economic accounting system; to reform the pricing system; to 
make extensive use of price limits and contract prices; to perfect administration and 
management organs; to reduce middle links in the management chain; to perfect the 
material incen:ive system; and to overcome egalitarianism in distribution. 


The basic orientation of reforms in Hungary is to perfect the pricing system; to reduce 
State subsidies; to reform the taxation system; to readjust tax rates; to expand the 
decision-making power of enterprises; to institute the employment system and election 
system for leaders of enterprises; to further reform the financial system; to open a 
money market; to allow enterprises to issue bonds transfer funds, and buy and sell raw 
materials; to allow staff members and workers to move from one enterprise to another; 
and to institute a new enterprise bankruptcy law. 


The basic orientation of reforms in Poland is: While maintaining the key role of state 
planning in readjusting the process and scale of economic strategies, to make various 
economic mechanisms meet the needs of the market and regulate themselves; to 
democratize the decision-making and supervision of economic leading organs at all 
levels and enterprises; to turn enterprises into basic economic entities that can 
reflect economic results; to strictly control budgetary expenditure for saving 
enterprises; and to prohibit enterprises that receive loans and subsidies from the 
state from arbitrarily increasing the actual average wage of their staff members and 
workers. 


The basic orientation of reforms in Bulgaria is to expand the decision-making power of 
enterprises so that they can become self-regulatory systems; to "thoroughly reform" 
price and management policies; to reform work methods and management forms of planning 
and management organs at high levels; to reform the activities of economic 
Organizations; and to make full use of the law of value and the law of supply and 
demand. 


Czechoslovakia, Romania, and the GDR have not yet thoroughly reformed their economic 
structure, but they will certainly do so in the future. 


It is necessary to make a concrete scientific assessment and understanding of an 
economic management structure according to the national conditions of different 
countries. In some countries it would be better to carry out centralized management. 
We cannot say everything is good when we say good, nor should we evaluate merits and 
demerits of reforms in a country by the standard of economic reform in another 
country. Every country has its own strong points and problems. The Soviet Union has 
paid more attention to macroeconomic management, whereas Yugoslavia has paid more 
attention to expanding enterprises’ decision-making power and workers' autonomy. The 
GDR and Czechoslovakia have adhered to centralized economic management, and their 
economic results are not bad. This shows that there must be a limit to centralization 
and decentralization, and to macroeconomic control and microeconomic enlivening. It is 
neither the more concentrated the better, nor the more deconcentrated the better. 
Every country must, according to its own national conditions, seek a point where 
concentration and deconcentration combine best, so as to promote rapid economic 
development in the country. 
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HU YAOBANG URGES FURTHER PRC-U.S. COOPERATION 


0W100732 Beijing XINHUA in English 0725 GMT 20 Sep 86 


[Text] Beijing, September 10 (XINHUA) -- So long as both sides have sincerity, China 
and the United States can conduct cooperation in many fields including economy, science 
and technology and culture, Chinese Communist Party General Secretary Hu Yaobang said 


here today. 


He made this comment at a meeting in the Great Hall of the People with a delegation 
from the Encyclopedia Britannica Inc. of the United States led by its Chairman R. Gwinn 
and F. Gibney, co-chairman of the joint editorial review board of a Chinese version of 
"Concise Encyclopedia Britannica", which has just come off the press here. 


The general secretary praised the publishers of the two countries for having done "a 
very good thing." Sino-U.S. cooperation in various fields is not only beneficial to the 
two countries but also conducive to world peace and friendship among the peoples, Hu 
said. 


He described this cooperation in culture and education as a starting point, suggesting 
that the two sides explore the possibilities of cooperation in more fields and on a 


bigger scale. 


Gwinn said he was very happy to celebrate the outcome of the cooperation with his 
Chinese colleagues. Much more remains to be done in terms of cooperation, he added. 


At the meeting Gwinn presented a replica of the first three-volume edition of 
"Encylopedia Britannica" published in Edinburgh, Scotland in 1768. 


The Chinese leader said he will treasure the gift as a symbol of Sino-American 
friendship. 


In return, Hu presented his guest with a set of the Chinese version of "Concise 
Britannica Encylcopedia™ with his autograph. 
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USSR'S TALYZIN CONTINUES DISCUSSIONS IN PRC 


Discussions With Yao Yilin 


0W091154 Beijing XINHUA in English 1144 GMT 9 Sep 86 


[Text] Beijing, September 9 (XINHUA) -- Chinese Vice-Premier Yao Yilin had a four-hour 
talk here this morning with Nikolay Vladimirovich Talyzin, first vice-chairman of the 
Council of Ministers and chairman of the State Planning Commission of the Soviet Union. 


It was learnt that the two leaders briefed each other on the economic situation and 
economic restructuring in their respective countries. They had "constructive" talks on 
the development of trade and economic cooperation between the two countries, sources 
close to the talks said. 


Talyzin was quoted as saying that the Soviet Union attaches great importance to 
cooperation with China and strives to further improve the relations with China in a bid 
to make China and the Soviet Union good neighbors. There is a great potential in the 
trade and economic cooperation, and the two sides will be able to expand them actively 
under the new circumstances, he added. 


Yao said the past year witnessed a growth of the economic, trade, scientific and 
technological as well as cultural cooperation between the two countries. Trade and 
economic cooperation in particular has grown fairly quickly, though the scale of 
cooperation was not large enough. 


Both Talyzin and Yao proposed ways to further the economic cooperation. 


Participating in the meeting on the Chinese side were Song Ping, state councillor and 
minister in charge of State Planning Commission, and leaders from Foreign Ministry, 
State Science and Technology Commission, Ministry of Foreign Economic Relations and 
Trade, Ministry of Water Resources and Electric Power, and Ministry of Forestry. 


Participants on the Soviet side were leaders from the State Committee for Foreign 
Economic Relations on the U.S.S.R., Ministry of Timber, Pulp-and-Paper and the 
Wood-working Industry, Ministry of Foreign Affairs, Ministry of Foreign Trade, Ministry 
of Power, Machine-Building Industry and the State Committee of the U.S.S.R. for Science 


and Technology. 


Talks With Song Ping 


QW091218 Beijing XINHUA in English 1214 GMT 9 Sep 86 


[Text] Beijing, September 9 (XINHUA) -- Song Ping, Chinese state councillor and 
minister in charge of the State Planning Commission, and Nikolay Vladimirovich Talyzin, 
first vice-chairman of the Council of Ministers and chairman of the State Planning 
Commission of the Soviet Union, held talks on matters concerning cooperation between 
the two countries’ planning departments here today. 


Earlier today, Talyzin and his party visited the Evergreen Township in Beijing's 
suburbs. 
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2d Talks With Yao 
OW101012 Beijing XINHUA in English 1002 CMT 10 Sep 86 


[Text] Beijing, September 10 (XINHUA) -- Chinese Vice-Premier Yao Yilin held another 
round of talks with Nikolay Vladimirovich Talyzin, first vice-chairman of the Council 
of Ministers and chairman of the State Planning Commission of the Soviet Union, here 


today. 
It was learned that the two sides considered the talks "beneficial". 


After the talks, Vice-Minister of Foreign Affairs Qian Qichen and Soviet Vice-Minister 
of Foreign Affairs I.A. Rogachev signed a revised consular treaty between the People's 
Republic of China and the Union of Soviet Socialist Republics. 


A Chinese Foreign Ministry official said that China and the Soviet Union signed a 
similar treaty on June 23, 1959. But that treaty, with relatively simplify terms, can 
no longer suit the present needs, and both sides deem it necessary to re-conclude. 


Last November, he said, the Chinese and Soviet consular delegations held negotiations 
in Moscow on the contents of the new treaty and initialed an agreement. 


The re-siened consular treaty is comparatively rich in content, and will benefit the 
further growth of bilateral consular relations. 


Another agreement on mutual relations and cooperation between the state planning 
commissions of the two countries was also signed here today by Chinese State Councillor 
and Minister in charge of the State Planning Commission Song Ping and Talyzin. 


Moreover, Chinese Vice-Minister of Foreign Economic Relations and Trade Wang Pinging 
and Soviet Vice-Minister of Foreign Trade E.P. Bavrin exchanged notes on bilateral 


trade. 
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RENMIN RIBAO EDITORIAL ON ANNIVERSARY OF DPRK 


HK101049 Beijing RENMIN RIBAO in Chinese 9 Sep 86 p 6 
{Editorial: "Tremendous Changes, Brilliant Achievements"] 


[Text] Today is the 38th anniversary of the founding of the Democratic People's 
Republic of Korea. As the Korean people celebrate their glorious festival with 
happiness and hopes, the Chinese people’ with profound affection for their 
comrades-in-arms, extend their affectionate regards and warmest congratulations to the 
fraternal Korean people. 


The founding of the Democratic People's Republic of Korea ushe.ed in a new era in 
Korean history and began the new period of the Korean peopie becoming the masters of 
their own country. Over the past 38 years, under the leadership of the Workers Party 
of Korea and their great leader President Kim Il-song, the diligent and intelligent 
Korean people have inherited a glorious revolutionary tradition, developed the 
revolutionary spirit of self-reliance and- hard struggle, and achieved one victory after 
another in various fields of socialist revolution and socialist construction, causing 
fundamental changes in the once poor and backward Korea. At present, after 
successfully accomplishing their Second 7-Year Plan, the Korean people are making new 
progress in realizing their 10 long-range goals in the 1980's and creating a happy and 
prosperous life for themselves. Internationally, the Democratic People's Republic of 
Korea has carried cut an independent foreign policy and has gained the support of more 
and more countries in the world. The Chinese people are pleased from the bottom of 
their hearts about the achievements made in various fields by the Korean people and 
have been greatly encouraged by these achievements. 


To reunite a divided motherland is the most urgent common wish of more than 50 million 
Korean people. Because Korea has been artificially divided, the Korean people have 
been suffering from the tremendous misery caused by the separation of flesh and blood. 
This situation should he stopped immediately. For quite a long time, the Workers Party 
of Korea and tiie Government of the Democratic People's Republic of Korea have put 
forward a series of reasonable proposals and made unremitting efforts to achieve 
democracy and the peaceful reunification of Korea. In 1980, President Kim Il-song 
proposed the establishment of a Democratic Federal Republic of Koryo, pointing out a 
correct orientation and channel for the peaceful reunification of Korea. In recent 
years, initiated by the northern side of the Korean peninsula, both sides of the Korean 
peninsula have had contact and dialogue with each other through various channels. The 
Chinese people firmly and resolutely support the Korean people's just struggle to 
achieve democracy and the peaceful reunification of their motherland, and hold that the 
Korean question should be solved through peaceful consultation and by the Korean people 
themselves, free from any outside interference. We believe that through sustained 
efforts, the 3,000-1li land of charm and beauty of Korea will finally be reunited and 
the Korean people on both sides of the Korean peninsula will eventually realize their 
national reunion. 


The militant friendship between the Workers Party of Korea and the Chinese Communist 
Party, between the Democratic People’s Republic of Korea and the People's Republic of 
China, and between the Koreaii people and the Chinese people has a glorious historical] 
tradition, and stood the severe test of time, and has a strong life force. Over the 
past few years, the leaders of our two countries have exchanged visits and have held 
talks in both countries, thus pushing forward the relations between our two countries 
into a new period of further development. The Chinese people highly value this 
friendship and will try their best to develop their friendship for generations to 
come. We sincerely hope that the fraternal Korean people will achieve greater 
successes in their socialist construction and their sacred cause to achieve democracy 
and the peaceful reunification of their motherland! 
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KIM IL-SONG DISCUSSES DENUCLEARIZATION, PEACE 


HK100017 Beijing RENMIN RIBAO in Chinese 7 Sep 86 p 6 


("Special dispatch from Pyongyang" by reporter Xu Baokang: "Kim Il-song addresses 
banquet in honor of delegates to the Pyongyang International Conference on 


Denuclearization and Peace of the Korean peninsula") 


(Text] Tonight, at a banquet in honor of the delegates co the "Pyongyang International 
Conference on Denuclearization and Peace of the Korean peninsula," Chairman Kim I1l-son, 
delivered a speech pointing out that the issue of peace and security on the Kore>» 
peninsula is closely related to the issue of peace and security in the world. 


Kim Il-song said that he relaxation of tension on the Korean peninsula and the 
elimination of the danger of nuclear war is one of the urgent problems to be solved in 
the international political arena. At present, an extremely tense situation has arisen 
on the Korean peninsula and the danger of nuclear war is growing day by day. 


He said that proceeding from the great responsibility undertaken by the Korean nat‘on 
as well as the lofty mission of the cause of world peace, we upholé the fundamental 
principle of independently and peacefully unifying our motherland and have put foreward 
many reasonable suggestions and made all the sincere efforts for the realization of 
these suggestions. Nevertheless, none of these suggestions for peace has been realized. 


Kim Il-song pointed out that many peace-loving governments and people in the world are 
more and more concerned with the tense situation on the Korean peninsula and are deeply 
worried about it. Therefore, they actively express support for the struggle for the 
prevention of war, the safeguarding of peace, and the independent and peaceful 
unification of the motherland waged by the people in our country. 


Lastly, Chairman Kim Il-song stated that the people in our country are peace-loving 
people. To struggle for peace is an unremitting foreign policy of the Workers Party of 
Korea as well as the republican government. In the future, our party and government of 
the republic will uphold the banner of independence, friendship, and peace and closely 
unite with the people in the socialist countries, the people in the nonaligned 
countries, and all the peace-loving people in the world to wage resolute struggle for 
the prevention of war and the safeguarding of peace. 


DPRK DEMAND FOR RESUMPTION OF DIALOGUE NOTED 


HKO41445 Beijing RENMIN RIBAO in Chinese 2 Sep 86 p 6 


("Special dispatch from Pyongyang" by reporter Xu Baokang: "Korea Demands Early 
Resumption of North-South Dialogue"] 


[Text] On 29 August, the Secretariat of Korea's Committee for Peaceful Reunificatior of 
the Fatherland issued a memorandum on the North-South dialogue, which has not been 
resumed since being suspended. The memcrandum pointed out that the prospects for the 
North-South dialogue entirely depend on the attitude taken by South Korea. It also 
hoped the South Korean authorities would accept the demands of the North «a: vould 
adopt substantial measures to create an atmosphere for resuming the dialogue. 
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The memorandum pointed out: To resume at an early date the suspended North-South 
dialogue and to make it succeed is the North's unswerving stand. If South Korea is 
really very concerned about the dialogue and discussion, it should abandon its 
confrontation policy against communism, which is implemented under the pretext of the 
so-called "threat of invading the South." The memorandum held that not to adopt any 
practical measure, but to only indulge in empty talk, is simply falsehoold. 


VISIT OF CHINESE YOUTH DELEGATION TO KOREA VIEWED 


HKO91149 Beijing RENMIN RIBAO in Chinese 16 Sep 86 p 6 


["Newsletter from Korea" by reporter Xu Baokang: "Advance Along the Road of Friendship 
for Generations" ] 


[Excerpts] From 20 August to 2 September, 200 members of the Chinese youth delegation 
spent 12 wonderful days and nights in our brotherly neighboring country, Korea. This 
is another friendly meeting of the youths of the two countries after 500 Korean youths 
paid a visit to China last August. -[passage omitted] 


It is a fine tradition of the youths of the two countries in learning from and closely 
cooperating with each other at all times and all places. During their visit to Korea, 
the Chinese youths not only gained a lot of valuable experience from the Korean youths, 
but also jointed an antiflood struggle alongside the Korean youths. [passage omitted} 


Although the visit of the Chinese youth delegation to Korea only lasted 2 weeks, the 
strong friendship they have built with the Korean youths has once again demonstrated 
that the colorful road of friendship paved by the proletarian revolutionaries of the 
elder generation of the two countries will surely become wider and more magnificant. 


NAKASONE'S DISMISSAL OF FUJIO WELCOMED 


0W091221 Tokyo KYODO in English 1211 GMT 9 Sep 86 


[Text] Beijing, Sept 9 KYODO -- The Chinese Foreign Ministry Tuesday welcomed Japanese 
Prime Minister Yasuhiro Nakasone's dismissal of Education Minister Masayuki Fujio over 
his tontroversial remarks about Japan's 1910-1945 annexation of Korea. 


Japanese ambassador to Chinea Yosuke Nakae called on Vice Foreign Minister Liu Shuqing 
Tuesday afternoon at the instruction of the Tokyo government to inform China, of the 


sacking of Fujio on Monday. 


Fujio said in a magazine interview to be published Wednesday that Korea was partly 
responsible for the annexation because it had been based on a bilateral agreement. His 
remarks caused a diplomatic row with South Korea. Japan also Tuesday informed the 
Seoul government of the dismissal of the education minister. 


During the meeting with Li, Ambassador Nakae stressed that the Japanese Government had 
done its utmost to resolve the problem, taking the view that the issue was a grave 
one. Nakae also conveyed to the Chinese side the government's official regret over the 


incident. 
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In response, Vice Foreign Minister Li welcomed the action, saying that Fujio's sacking 
was a wise step by Prime Minister Nakasone and his government. 


Li assured Nakae that there is no change in China's policy of maintaining and promoting 
friendly relations with Japan. The government will guide the Chinese people in line 
with the policy, Li said. At the same time, however, Li said China would take a strict 
attitude toward such “erroneous" speeches and views as Fujio's. 


According to sources at the Japanese Embassy here, the Chimese side made no official 
protest against Fujio's remarks on the Korean annexation, though Chinese officials 
informally referred to the issue with Japanese embassy officials. The Chinese 
restraint this time probably stems from China's high evaluation of Nakasone's 
cancellation of his official visit to the Yasukuni Shrine this summer and his order to 
correct controversial school textbook accounts of Japan's actions in Asia before and 
during World War II, the sources said. 


Nakasone's official visit to the shrine, where Japanese war criminals are enshrined 
together with the war dead, last year came under criticism in China, South Korea and 
other Asian countries. 


RENMIN RIBAO on Dismissal 


0W100718 Beijing XINHUA in English 0701 GMT 10 Sep 86 


[""PEOPLE'S DAILY' Comments on Firing of Japanese Education Minister" -- XINHUA 
headline] 
[Text] Beijing, September 10 (XINHUA) -- "PEOPLE'S DAILY", China's most influential 


newspaper, today carried an article noting that the sacking of Japanese Education 
Minister Masayuki Fujio was the inevitable result of his perverse refusal to face 


present day realities. 


Entitled "The Trend of the Time Is Irresistible", the article said that the removal of 
Fujio from his post as education minister after less than two months in office 
represents a virtually unique event in modern Japanese political history. 


The "short-lived" education minister was actually dismissed by Prime Minister Yasuhiro 
Nakasone, rather than "resigning on his own accord," as a result of his frenzied 
efforts to justify Japan's war of aggression and his attempts to re-write and reverse 
the historical verdicts which have condemned Japanese militarists for their actions 
during the Second World War. Fujio's actions have naturally aroused widespread 
discontent and strong indignation in his country as well as other countries in Asia and 
the Pacific region, the article said. 


"PEOPLE'S DAILY" went on to say that the overall popular response to the action taken 
by the Japanese Government in order to maintain friendly relations with neighboring 


countries has been positive. 


The Japanese public-at-large, as well as a sizeable mumber of far-sighted and 
influential Japanese individuals have also sternly criticised the erroneous and 
insensitive conduct of Fujio, the article continued. 
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But despite the fact that the minister has now been sacked, the article said, it is by 
no means accidental that Fujio stuck so tenaciously to his guns in his attempts to 
"whitewash" Japanese militarism. Nor is his case an isolated one. What Fujio did and 
said, the article noted, represents an adverse current of thought which runs counter to 
the trend of the times and it may occur now and then, in different forms, over a 
considerable period of time. Although these adverse currents will remain a minor 
impediment to Sino-Japanese relations, people should remain sober-minded and exercise 
vigilance to ensure historical truth and prevent a resurgence of militarism, the 


commentary warned. 


Since the establishment of diplomatic relations between China and Japan, "PEOPLE'S 
DAILY" said, the two countries have made significant progress in fostering 
good-neighborly relations by carrying on the traditional friendship and properly 
absorbing the lessons offered by history. 


Sino-Japanese friendship represents the fundamental interests and common aspiration of 
both nations and also conforms to the trend of the times toward international peace and 


development. 


However, the article said, there has always been a small group of people in Japan who 
have tried time and again to obstruct and sabotage these productive relations. These 
people, though very small in number, have had a very bad effect because they have not 
only undermined Japan's ties with its neighbors, but also smeared its international 
image. Therefore, the article said, the peoples of China and Japan must always remain 
aware that this dangerous trend of thought and action must be checked. 


The article concluded by expressing full confidence in the future of Sino-Japanese 
relations. Only if the governments of the two countries strictly observe’ the 
guidelines as stipulated in the China-Japan Joint Statement and Treaty of Peace and 
Friendship and scrupulously implement the four principles of "peace and friendship, 
equality and mutual benefit, mutual trust, and long-term stability,” the friendly 
relations between the two countries will surely develop smoothly and soundly, to 
achieve .ne goal of peace in the next century. 


LIAOWANG ARTICLE ON SINO-JAPANESE RELATIONS 
HKO41103 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 35, 1 Sep 86 pp 26-27 
[Article by Wu Xuewen: "Sino-Japanese Relations in an Important Period"| 

[Excerpts] Not long ago in an exchange with Japanese academic circles and young 
friends in Tokyo, this writer deeply sensed that Sino-Japanese relations today are not 
only at their best period in history, but that they are also at the most important 
period in the course of their development. [passage omitted] 

Coincidence of Two Periods of Historic Transformation 

Since carrying out economic structural reform and implementing the policy of opening to 


the outside world in 19/79, China's socialist construction has entered a period of 
historic transformation. [paragraph continues] 
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In the 15 years beginning this year up to the end of this century, China will complete 
the seventh, eighth, and ninth 5-year plans. Her economy, culture, and society will 
undergo rapid development. On the other hand, with the intensifying economic friction 
between Japan and countries in Europe, Asia, and the Americas posing a definite threat 
to the international economy, Japapn also has a sense of crisis. 


Since spring this year, Japan's public and government sectors have successively issued 
six reports stressing that thie country is in a period of historic transformation. 
[passage omitted] These reports advocated that Japan should restructure its economy 
from an export-oriented type to an import-oriented type -- also known as an 
international contribution type. For this, it is necessary to expand domestic demands, 
increase direct investments overseas and the transfer of technology to developing 
countries, and attach importance to economic cooperation with developing countries to 
promote an international division of labor. This is an economic structural reform 
related to Japan's future. [passage omitted] 


The coincidence of these two periods of historic transformation will enable the broad 
integration of Japan's capital and technology with China's resources and markets, which 
in turn will open up a new industrial horizon, create new excellent products, and 
promote the joint development of the two countries’ economies. Whether seen from the 
history of Sino-Japanese relations or from today's international relations, the 
coincidence of these two periods of historic transformation is definitely opportune and 
thus valuable. Statesmen, scholars, and social activists involved in the friendly 
cause of the two countries should make use of this historic opportunity and contribute 
their talents, wisdom, and might. [passage omitted] 


Japan is an economic power. After the success of the 1949 revolution, China embarked 
on developing its economy. However, the 10 years of catastrophe caused setbacks for 
the Chinese nation. The 3d Plenary Session of the llth CPC Central Committee led to a 
Chinese resurgence, and the Chinese nation is on the ascent. During this period, China 
could reduce the gap in its economic backwardness with Japan. The two countries are 
trying to reduce the trade imbalance. This way, both China and Japan can better 
develop the friendly cause on the basis of equality, and thus build a firmer foundation 
for amity in future generations. 


Today, Sino-Japanese relations are at the best period in history, but some new 
conflicts have also appeared. We should not be satisfied with the present. If we can 
hold on to this important period, and value and develop the excellent relations, then 
Sino-Japanese relatons in the 2lst century will be able to write more glorious chapters. 


CHIANG KAI-SHEK MEETINGS IN JAPAN CKidICIZED 


HKO91052 Hong Kong AFP in English 1045 GMT 9 Sep 86 


[Text] Beijing, Sept 9 (AFP) -- China on Tuesday criticised meetings in Japan to 
commemorate the 100th anniversary of the birth of nationalist Chinese leader Chiang 
Kai-shek and urged the Japanese Government to halt them. 


The meetings, which began last Thursday in Tokyo with a gathering of about 3,000 
supporters of Taiwan, were an attempt to create "two Chinas" and should be restrained 
by the Japanese Government, a Foreign Ministry spokesman said. 
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Such meetings, the spokesman said, were "not merely non-government actions, but 
political ones, participated in by important persons from the political circles in 


Japan." 


Leading organisers of the meeting, the first in a series, had included former Prime 
Minister Nobusuke Kishi and former Lower House President Hirokichi Nadao, reports from 
Japan said. 


The spokesman said such actions "carried out by a handful of persons in Japan... go 
against the spirit of the Sino-Japanese Joint Declaration and the Treaty of Peace and 
Friendship and are detrimental to the healthy and smooth development of the good 
neighbourly and friendly relations betwen China and Japan." 


"The Chinese side has on many occasions reminded the Japanese to pay attention to the 
question and to take strict action to restrain those acts and to solve the matter 
properly," the spokesman said. 


SHANGHAI-OSAKA COOPERATION SYMPOSIUM ENDS 


0W091419 Beijing XINHUA in English 1048 GMT 9 Sep 86 


[Text] Shanghai, September 9 (XINHUA) -- A two-day seminar on the economic cooperation 
between Shanghai and Osaka of Japan ended here today. 


During the meeting, the participants -- enterpreneurs, scholars and officials -- 
discussed legislation on management, joint-ventures and cooperations between 
enterprises in the two cities, a seminar organizer said. 


Shanghai and Osaka became sister cities 12 years ago. Addressing the meeting, Shanghai 
Mayor Jiang Zhemin said the two cities shared many similarities in economic development 
and the urban development. 


"There are brilliant prospects for the two cities in promoting their economic and 
technological cooperation," Jiang said. 


WANG BINGQIAN MEETS JAPANESE LABOR WRITERS GROUP 


OW290922 Beijing XINHUA in English 0747 GMT 29 Aug 86 


[Text] Beijing, August 29 (XINHUA) -- Chinese State Councillor and Minister of Finance 
Wang Bingqian met here today a delegation from the Japanese Association of Labor 
Writers, led by Katsumi Yakabe, a leading official of the association. 


The Japanese association, made up of professors, critics and journalists, is interested 
in the study of labor, wages and workers' movement. 


The delegation arrived here yesterday at the invitation of ¢ \-China Federation of 
Trade Unions. 
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CONTINUING REPORTAGE ON SIHANOUK VISIT 


Sihanouk Speech at Banquet 


BKO91350 Beijing in Cambodian to Cambodia 1030 GMT 8 Sep 86 


[Speech by Democratic Kampuchean President Samdech Norodom Sihanouk at 7 September 
Beijing banquet for CGDK delegation -- recorded] 


[Text] [Applause] Esteemed Excellency Zhao Ziyang, premier of the PRC State Council; 
esteemed excellencies, ladies and gentlemen; dear friends: On behalf of the Democratic 
Kampuchean delegation and in my own name, I would like to express wholehearted and most 
sincere thanks to his excellency the premier and the Government of the PRC for inviting 
our delegation to pay another official friendship visit to the glorious PRC. We would 
like also to express our deepest thanks for the grand reception organized in honor of 
our delegation by the premier and the Chinese Government. [applause] 


We convey deepest feelings of best regards and warmest friendship from all male and 
female combatants of the CGDK's tripartite resistance forces and from our Cambodian 
people to the premier and our great Chinese friends. 


Just now, the premier made a very significant welcoming speech. This is a great 
encouragement to our people's just struggle for the survival of our Cambodian nation. 
We would like the premier to please accept our profound thanks for all his valuable 
words and for the brilliant banquet tonight. 


Excellencies, ladies and gentlemen, in 1986, the great Chinese people made another leap 
forward following the successful realization of their Sixth 5-Year Plan. They have 
begun to implement with splendid success their Seventh 5-Year Plan. I myself, who 
visited various regions in January of this year, have seen with my own eyes the 
remarkable progress in all fields in economic construction and in China's open-door 
policy, particularly since 1978, when the 3d Session of the llth CPC Central Committee 
adopted the historic resolution to begin a new great march toward modernization. This 
year, 1986, is also marked by the implementation of the independent PRC foreign policy 
for peace, adopted in accordance with the 10-point principles put forth at the Fourth 
Session of the Sixth Chinese National People's Congress last March by His Excellency 
Zhao Ziyang, premier of the State Council. The accurate and lively implementation of 
this independent foreign policy has enhanced the already lofty prestige of the PRC in 
the international arena and increased the PRC's role in contributing to the struggle 
waged by various peoples in the world against the aggressors and expansionists and in 
defense of peace and security in the world. 


Our Cambodian people and CGDK rejoice in and would like to extend our warmest 
congratulations for the great, brilliant victories scored under the clear-sighted 
leadership of the glorious CPC by the great Chinese people and the PRC Government. We 
wish the great Chinese people greater victories and successes in totally fulfilling and 
even overfulfilling the Seventh 5-Year Plan, in their march toward the 1990's and in 
their advance toward the 2lst century with great victories and prosperity. [applause] 


The PRC is a great nation, but in its relations and dealing with our small Cambodia, 
the PRC has always abided by the principles of equity and mutual respect. 
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Whenever our Cambodian people suffer because of an aggression or outside interference, 
the PRC always stands by the side of our Cambodian people. The PRC and the great 
Chinese people have given all kinds of wholehearted support and assistance to the 
struggle waged by our Cambodian people and the CGDK against the Vietnamese aggression. 
The correct policy, permeated with the sincere friendship of the PRC and the Chinese 
people toward our Cambodian people, has been profoundly appreciated by all Cambodians 
and made us confident that the success of the Chinese people in the course of 
modernizing China not only provides happiness to the one billion Chinese but also 
constitutes an important factor in the defense of peace and stability throughout the 
world. 


Excellencies, ladies, and gentlemen, last dry season the Vietnamese aggressors tried 
hard to implement two major plans -- that is, to seal off our transport routes and to 
do anything possible to drive our CGDK's tripartite resistance forces out of the 
interior of the country. But these plans failed. On the contrary, our tripartite 
resistance forces have carried on their activities more vigorously deeper inside the 
country and even in areas near Phnom Penh. Not only the Cambodian people but also the 
Cambodian soldiers, militiamen, and administrators who have -been forced to serve the 
Vietnamese aggressors have joined with the Armed Forces of the three CGDK factions in 
the fight against the Vietnamese aggressors. Most encouragingly, the patriotic forces 
of the tripartite CGDK have become more cooperative in supporting each other on the 
battlefield in Battambang, Pursat, Oddar Meanchey, Siem Reap, Kompong Thom, and Kompong 
Cham Provinces. This is a very important factor contributing to the continuous 
development of our national liberation struggle. [applause] 


Excellencies, ladies, and gentlemen, as you know well, on 17 March I declared on behalf 
of the CGDK an 8-point peace proposal for a political solution to the Cambodian 
problem. This 8-point peace proposal has won increasing world support, and it is 
regarded as a fair, rational, and comprehensive proposal with a true intention to solve 
the problem. Availing ourselves of this occasion, we would like once again to express 
our deepest thanks to the PRC Government and the governments of all friendly countries 
that support our 8-point peace proposal. [applause] 


We realize that this 8-point peace proposal is bemeficial to all parties, including 
Cambodia and Vietnam, and to peace, security, and stability in Southeast Asia and the 
whole world. Such are the concessions we have made. We advise the SRV not to take our 
sincere desire for peace as a sign of weakness. As long as the SRV continues to 
militarily occupy our Cambodia, we have no choice but to continue our sacred struggle. 
We are determined to strengthen cooperation and mutual support among the three forces 
of our CGDK more firmly, make every effort to promote national unity at home and 
abroad, and continue to fight until the SRV agrees to settle the Cambodian problem 
politically on the basis of our 8-point peace proposal. 


In conclusion, I would like to propose a toast; -- To the new and greater victories of 
the glorious PRC and the great Chinese people in their great new march toward 
modernization; -- To the development through eternity of the friendship and solidarity 
that has existed since time immemorial between Cambodia and China; -- To the «#9 / 
health and longevity of His Excellency Hu Yaobang, general secretary of the CPC; His 
Excellency Deng Xiaoping, chairman of the Central Advisory Commission of the CPC; His 
Excellency Li Xiannian, president of the PRC; His Excellency Zhao Ziyang, premier of 
the PRC State Council; and Her Excellency Mrs Deng Yingchao, chairman of the National 
Committee of the Chinese People's Political Consultative Conference and, to the good 
health of all excellencies, ladies, gentlemen, and friends present here. [applause] 
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Hu Yaobang on Cambodia 
HK100539 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0804 GMT 9 Sep 86 


[Text] Beijing, 9 Sep (ZHONGGUO XINWEN SHE) -- This morning, after praising the 
8-point proposal advanced by Democratic Kampuchea for the political settlement of the 
problem of Cambodia, Hu Yaobang, General Secretary of the CPC Central Committee, 
indicated that China is ready to adopt a very lenient attitude to handling the question 
of Sino-Vietnamese relations and that so long as Vietnam withdraws all its troops from 
Cambodia, China will forgive old wrongs and resume its traditional friednship with 


Vietnam. 


Hu Yaobang made these remarks when he received prince Norodom Sihanouk, head of the 
visiting delegation of Democratic Kampuchea, and deputy heads Prime Minister Son Sann 
and Vice president Khieu Samphan. 


Hu Yaobang spoke highly of the 8-point proposal, saying that Prince Sihanouk said that 
the proposal was magnanimous and we approach it in the ‘same way. According to the 
proposal, among other things: 1) no punishment of war criminals will be demanded; 2) 
no war reparations will be claimed; and 3) good-neighborly and friendly relations will 
be resumed after the issue of Cambodia is settled. Is this not magnanimous? 


Hu Yaobang also praised highly Cambodia's struggle against Vietnamese aggression and 
for national salvation. He said: The struggle of the Cambodian people over the last 8 
years has proved an irrefutable truth, that is, that justice is bound to triumph over 
evil and universally acknowledged truth over power politics. Hu Yaobang said: You 
have only one-ninth of Vietnam's population. However, you have been fighting for 8 
years and instead of being crushed, you are increasingly growing in strength. This 
shows that you represent justice. 


As Hu Yaobang saw it, how to approach the Cambodian people's struggle against 
Vietnamese aggression and for national salvation is a cardinal question of right and 
wrong in international affairs. He reaffirmed that China would firmly and unreservedly 
support the Cambodian people in their struggle against Vietnamese aggression. We will 
never waver in our stand. 


Hu Yaobang said: Now more and more people in the world have gained a clearer picture 
of the actual situation in the war and, consequently, more and more people have come 
over to the side of the Cambodian people. 


Prince Sihanouk told Hu Yaobang that in the last 2 years, the situation, whether in the 
international diplomatic struggle or in the domestic battlefield, has been even more to 
the advantage of the Cambodian people. This victory is indispensable to China. He 
said that China "has made historic contributions" to the Cambodian people's struggle 


against Vietnamese aggression. 


On this, Hu Yaobang indicated that the victory of the Cambodian people is the result of 
the efforts of the three parties of Democratic Kampuchea to lead in close unity the 
whole nation in carrying out struggle and of the extensive sympathy and support given 
to them by the world community. 


The meeting, lasting for an hour, took place in Zhongnanhai. After the meeting, Hu 
Yaobang gave a banquet in honor of the distinguished Cambodian guests. 
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Meets Deng Xiaoping 
OW!100708 Beijing XINHUA in English 0634 GMT 10 Sep 86 


[Text] Beijing, September 10 (XINHUA) -- Deng Xiaoping, chairman of the Central 
Advisory Commission of the Chinese Communist Party, said here today that China's 
support to the three patriotic forces ot Democratic Kampuchea is firm, unconditional 
and permanent. 


He made this statement at a meeting with the Kampuchean delegation led by its President 
Samdech Norodom Sihanouk, president of Democratic Kampuchea, with Prime Minister Son 
Sann of the coalition government and Vice-President Kieu Samphan of Democratic 
Kampuchea in charge of foreign affairs, as its deputy heads. Nadame Sihanouk attended 
the meeting. 


Deng extended congratulations to the armymen and people of the three patriotic forces 
of Democratic Kampuchea for the victories they had scored, through their united, 
cooperative efforts, during Vietnamese intruders’ eighth dry-session offensive. 


He hoped that the unity and cooperation of the three patriotic forces of Democratic 
Kampuchea headed by Samdech Sihanouk will keep increasing, and that they will continue 
to unite and cooperate in building a new Kampuchea after victory. 


The meeting proceeded in a very cordial and friendly atmosphere. 


Sihanouk expressed thanks to China for its consistent, tremendous support to _ the 
Kampuchean people in their struggle to resist Vietnam and .. ve the fatherland. 


The three patriotic forces of Democratic Kampuchea are resolved to continue to unite 
and enhance their fraternal cooperation till they defeat the Vietnamese aggressors, he 
said and they will still unite closely to re-build their country following the victory. 


Referring to Deng's recent interview with Mike Wallance, journalist from the CBS of the 
United States, Sihanouk described it as steadfast, strong and full of justice, saying 
that it is of great important. This interview once again shows China's great 
importance. This interview once again shows China's tremendous and powerful support to 
the Kampuchean people in their struggle against Vietnamese aggression, he stressed. 


State Councillor and Foreign Minister Wu Xueqian, and chairman of the reception 
committee and Minister of Culture Wang Meng attended the meeting. Minister Wang Meng 
gave a banquet for the distinguished Kampuchean guests at noon today. The official, 
friendly visit of the Democratic Kampuchean delegation to China has thus concluded. 


PRC JOURNAL ON VIETNAM UNDER TRUONG CHINH 


HKO11124 Beijing SHIJIE ZHISHI in Chinese No 16, 16 Aug 86 pp 7-8 
[Article by Yang Xuechun: "Vietnam: Truong Chinh Takes Over a Shambles"| 


[Text] Le Duan died on 10 July and Truong Chinh became his successor on the 14 July. 
According to reports, the Vietnamese peopole seemed to show no concern about Le Duan's 
death. A foreign reporter based in Hanoi said: "The people today no longer feel such 
grief as they did when Chairman Ho Chi Minh died." 
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Le Duan moved up to become the Vietnamese Communist Party's second-in-command in 1959. 
With the death of Chairman Ho Chi Minh in 1969, he assumed the role of the highest 
authority in Vietnam for 17 years. These were the 17 years when Vietnam's political 
situation underwent enormous changes. The reputation won by the Vietnamese people 
during their lengthy and bloody struggle as well as the golden opportunity for 
development gradually faded. At a time when the Vietnamese people most needed rest and 
recuperation, Le Duan pursued a regional hegemonist policy and launched an invasion of 
Cambodia in 1978. Military expenses mounted annually, while budgetary deficits 
accumulated. There was an overall shortage in energy, equipment, and raw materials. 
Productivity continued to decline, there was an acute shortage of basic necessities, 
exports were almost nil, and foreign exchange was in short supply. Hundreds of 
thousands of Vietnamese refugees fled to other countries. Starting in August last 
year, Vietnam began implementing price, wage, and currency reforms. However, the 
result has been contrary to expectations and instead has brought about a skyrocketing 
increase in commodity prices and landed the country in what its economic specialists 
have described as a "passive situation.” Vietnamese authorities have said that the 
responsibility for the birth of such a “passive situation:" should first be borne by 
“party and state central departments." Recently, Le Duc Tho, a member of the Political 
Bureau of the Vietnamese Communist Party, wrote an article discussing the situation in 
his country: "Today some complicated transformations have appeared among cadres and 
party members. Seeing the existing problems in the economy and in life, many people 
worry and panic, not knowing what should be done to change such a situation and having 
doubts as to the direction of the country. ...Common phenomena among cadres and party 
members are graft and corruption, bribery; smuggling; decadence; a lack of a sense of 
responsibility regarding work, concern for the party's construction, and the people's 
livelihood; and a persistent pursuit of personal interest and honor, engaging in 
factionalism, and creating disunity within the party." 


Common folk in Vietnam cannot understand why young men have to be drafted for the 
invasion army, let alone understand why the war has been going for so long, seeing many 
Vietnamese troops killed while Cambodia's patriotic forces grow in strength. 
Diplomatically, Vietnam has grown increasingly isolated because of its invasion of 
Cambodia. Her stubborn rejection of the 8-point proposal advanced by the Coalition 
Government of Democratic Kampuchea was criticized by world public opinion. Many 
countries suspended aid to Vietnam. Vietnam relies solely on the Soviet Union, without 
whose assistance, it would not be able to sustain the war of invasion against 
Cambodia. On the other hand, to acquire Soviet assistance, it has to provide Cam Ranh 
Bay and other bases for use by Soviet air and naval forces. 


Objectively speaking, what Le Duan left behind is a mess, and the crux to this mess is 
the war of iuvasion against Cambodia. 


Truong Chinh took over as general secretary of the Vietnamese Communist Party amid 
internal and external difficulties. Speaking before the special session of the 
Vietnamese Communist Party's Central vommittee as he took office on 14 July, and 
delivering the eulogy during Le Duan's memorial services on the 15th, Truong Chinh did 
not mention the Cambodian issue. Instead he announced that the country would carry out 
the resolutions adopted at the "Fourth Party Congress" "Fifth Party Congress" and those 
taken at previous Central Committee plenary sessions and at Political Bureau 
conferences, indicating that the party would continue to pursue its previous line. 
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When Truong Chinh assumed power, foreign press all speculated and deliverated that 
Vietnam's policy would not change. On 16 July, Radio Democratic Kampuchea broadcast an 
open letter from the Cambodian people to the Vietnamese people and their new leaders, 
expressing hope that Vietnam would change its Cambodian invasion policy and that it 
would resolve the Cambodian issue in accordance to the 8-point proposal advanced by the 
Coalition Government of Democratic Kampuchea. 


World public opinion estimated that Vietnam's inclination would be: "difficult to 
change." A REUTER reporter issued a wire report from Bangkok stating: Western and 
Asian diplomats believe that no matter who takes over the Vietnamese Communist Party, 
it is calculated that there will be no major changes in policy. According to 
Thailand's Deputy Prine Minister Phichai: "As to whether leadership changes after Le 
Duan's death will lead to changes in Vietnam's foreign policy, I doubt it." Phasong, 
secretary general of Thailand's National Security Council, said: Vietnam might 
probably make some strategic adjustments, “but you should not expect this to soften its 
position." 


The above-mentioned deductions are not without reason. According to reports in the 
Vietnamese papers, Truong Chinh and other party leaders are presently concentrating 
full efforts to preparations for the Sixth Vietnamese Communist Party Congress 
scheduled for later this year. Earlier last year, news circulated in Hanoi that the 
“sixth party congress" would reorganize leading bodies at all levels, and that various 
political forces within the party were carrying out open disagreements and veiled 
struggles. At the moment, world opinion believes that Truong Chinh can only maintain 
the policies of the "Le Duan system." 


What is noteworthy is that the USSR, in its condolence message, stressed that Vietnam 
follow the "behest of Le Duan." Ryzhkov, USSR chairman of the Council of Ministers, 
was the most illustrious foreign guest to take part in Hanoi's memorial activities. 
upon arrival in Hanoi, he immediately declared that a memorial statue in honor of Le 
Duan would be erected in the the Soviet Union. Vietnam indicated that it would 
strengthen and foster relations with the USSR. This reflected the needs of both the 
USSR and Vietnam to continue developing relations. 


Le Duan is gone and Truong Chinh is now in charge. However, as long as the war of 
invasion against Cambodia is not ended, Vietnam will continue to have difficulties. 


FURTHER REPORTAGE ON WAN LI'S VISIT TO AUSTRALIA 


Bowen Fetes Luncheon 
OW081156 Beijing XINHUA in English 1042 GMT 8 Sep 86 


[Text] Canberra, September 8 (XINHUA) -- Australian Deputy Prime Minister Lionel Bowen 
gave an official luncheon he -e today in honor of visiting Chinese Vice-Premier Wan Li. 


In his speech, Bowen said that successive Australian governments have worked hard to 
build friendly and mutually beneficial relations with China and their efforts have been 
fully reciprocated by the Chinese side. 


The result today, he pointed out, is a relationship that is rapidly becoming a model of 
friendship and cooperation between countries with different political and economic 
systems. The relationship, he stressed, has been facilitated by China's commitment to 
modernization and to her policy of opening to the outside world. 
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On the current international situation, Bowen said both Australia and China will be 
facing new challenges posed by changes in the world economic order and the need to 
continue to maintain the dynamic growth and peace and stability in the Asia-Pacifi: 
region. 


In his reply speech, Chinese Vice-Premier Wan said "China is ready to work with 
Australia and all the other peace-loving countries in an unremitting effort for the 
maintenance of world peace." Speaking about the comestic situation, Wan said China's 
policy of opening to the outside world and enlivening the domestic economy has yielded 
marked results. "We will introduce necessary reform in the existing political 
structure to ensure the deepening of the economic structural reform," he added. 


Wan and his party arrived here on September 5 for a one-week goodwill visit to the 
country at the invitation of Prime Minister Robert Hawke. 


Tours New South Wales 
OW091118 Beijing XINHUA in English 1102 GMT 9 Sep 86 


{Text] Warren, Australia, September 9 (XINHUA) -- Chinese Vice-Premier Wan Li left 
here for Sydney this afternoon after visiting agricultural and livestock area in the 
New South Wales State. Warren, a shire of New South Wales State, is 450 kilometers 
north of Canberra. 


Wheat fields look like a huge green carpet under the sunshine along the road which 
Wan's car was taking to the Hatton farm. He was accompanied by President of Warren 
Shire Council Ross Hunt and farm owner Peter O'Brien. 


Australia produces 15 million tonnes of wheat a year on the average. The most 
important crop in the country, wheat covers 12 million hectares of farm land. New 
South Wales is usually the highest yield area. 


Wan also visited the Haddon-rig sheep farm. Established in 1882, the farm has an area 
of 15,000 hectares. A barbecue lunch of rural style was given by the host. 


Wan and his entourage arrived in Canberra on September 5 for a week-long visit to 
Australia. 


Meets Opposition Leader 
OW091122 Beijing XINHUA in English 1055 GMT 9 Sep 86 


[Text] Sydney, September 9 (XINHUA) -- Australian opposition leader John Howard today 
called on Chinese Vice-Premier Wan Li at the Regent Hotel where hc is residing. During 
their conversation, Howard said he was pleased that both the Liberal Party and the 
Labor Party were sharing the same policy of friendly cooperation with China. 


Wan Li said, the further development of the friendly relations of cooperation between 
China and Australia would be beneficial to both countries. Wan Li and his entourage 
arrived here by plane after their visit in an agricultural and livestock region in the 
Australian eastern state of New South Wales. 
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Feted Sydney Banquet 
0W091949 Beijing XINHUA in English 1549 GMT 9 Sep 86 


{Text} Sydney, September 9 (XINHUA) -- The growing cooperation between Australia and 
China will be ome of the most important elements in the development of the wider 
regional cooperation. The remarks were made by Barrie Unsworth, premier of the New 
South Wales of Australia, in an official dinner here tonight in honor of visiting 
Chinese Vice-Premier Wan Li. He said in his welcoming speech that Vice-Premier Wan 
Li's visit to Australia represents another significant step in the remarkable growth of 
friendship and cooperation between China and Australia over the lst decade. This has 
been a steady and consistent process under the successive Australian Governments, he 
said. Reviewing the relations between China and New South Wales, he said his state is 
proud of the part it has played in strengthening the friendly ties between Australia 
and China. “We placed highest value on the sister province relationship between our 
state and the province of Guangdong." 


In his reply speech, Wan Li said since the establishment of diplomatic relations 
between China and Australia, the people of New South Wales and Sydney have made 
positive contributions to the friendly relations and cooperation between the two 
countries. Wan and his party arrived here on September 5 for a one-week goodwill visit 
to the country at the invitation of Prime Minister Robert Hawke. The Chinese 
vice-premier has met Australian Prime Minister Robert Hawke and it was decided during 
their meeting on September 7 that a Sino-Australian joint ministerial economic 
commission is to be formed. Wan also met Australian opposition leader John Howard 
today. 


JIANGSU'S HAN PEIXIN FETES AUSTRALIAN GUESTS 


0W090633 Nanjing Jiangsu Provincial Service in Mandarin 1000 GMT 4 Sep 86 


{Excerpts] Australia and its state of Victoria began to display their advanced 
technology for food processing, packing, and manufacturing and servicing of farm 
machines in an exhibit, which opened at the International Exhibition Hall in Nanjing 
this morning. Over 500 people watched the display with great interest at the opening 
ceremony. [passage omitted] 


Present at the opening ceremony from the Chinese side were Gu Xiulian, governor of 
Jiangsu; Hong Peilin, vice chairman of the provincial People's Congress Standing 
Committee; Zhang Xuwu, vice governor; and Xu Yinyu, vice mayor of Nanjing City; From 
the Autralian side were vice premier of the State of Victoria, Fordham, and his wife, 
chairman of the Australian Trade Commission (McLester), Australian Consul General in 
Shanghai (Walters), and (?second) secretary of the Australian Embassy in China (Peter 
Lin), as well as membrs of a delegation from the Victorian State Assembly currently 
visiting Nanjing. 


In their speeches Governor Gu Xiulian and Vice Premier Fordham pledged to further 
expand cooperation between Jiangsu and Victoria in various fields. [passage omitted] 


Vice Premier and Mrs Fordham and their entourage arrived in Nanjing on the afternoon of 
3 September. The Jiangsu provincial government gave a banquet in honor of the 
Australian guests in the evening. Han Peixin, honorary chairman of the Jiangsu chapter 
of the Chinese People's Association for Friendship With Foreign Countries who visited 
Australia, and Chu Jiang, chairman of the provincial People's Congress Standing 
Committee, attended the banquet. 
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NEPALESE CONSUL GENERAL MEETS XIZANG OFFICIALS 


HK060400 Lhasa Xizang Regional Service in Mandarin 1130 GMT 4 Sep 86 


[Text] On the afternoon of 3 September, {Kamula Wukeyabu), consul general of the 
Kingdom of Nepal in Lhasa, visited Wu Jinghua, secretary of the regional party 
committee, in the hall of the Xizang Regional Foreign Affairs Office. In the warm and 
friendly atmosphere, both parties held coraial talks about the problems for which they 
showed concern. (Wangdui Zhaba), director of the regional Foreign Affairs Office, 
attended the meeting. 


SINO-INDIA ECONOMIC SEMINAR OPENS IN BEIJING 


OWO050908 Beijing XINHUA in English 0644 GMT 5 Sep 86 


[Text] Beijing, September 5 -- The cool autumn in Beijing ushered in the holding of 
the three-day Sino-India seminar on ecouomy and development, the first bilateral 
academic seminar between China and India ever held here. Sponsored by the Chinese 
Academy of Social Sciences and the Indian Council for Social Science Research, the 
seminar is a follow-up of a similar conference held in New Delhi in January, 1985. 


The head of the Chinese delegation, Mr. Dong Fureng, and his Indian counterpart, Mr. 
C.H. Hanumantha Rao, expressed similar views. As two large developing countries in 
Asia, China and India are both on their way to changing the backwardness of the country 
by realizing modernizations. Although different in social systems, they are facing 
many similar problems. 


Topics for discussion at the seminar include: Planning and marketing, macroeconomic 
management while giving more decision-making power to enterprises, importing advanced 
technology while remaining self-reliant and financial and monetary policies. These 
issues confront both countries and need to be solved urgently, the experts said. Other 
issues such as population growth, education and women were also addressed. 


Since three days is short, it was impossible to deal with all issues of common concern, 
and participants have shown great interest in the discussions. The seminar has been 
successful and the cooperation between the two countries enhanced. 


PRC-PAKISTAN TOPOGRAPHIC BORDER SURVEY COMPLETED 


0W061528 Beijing XINHUA in English 1353 GMT 6 Sep 86 


[Text] Beijing, September 6 (XINHUA) -- A topographic survey has been completed of the 
border between China and Pakistan, the Ministry of Foreign Affairs announced today. 
The survey will help the countries carry out joint inspections and work projects at the 
border, an official said. 


Following a decision by the Joint Border Inspection Committee, a team of the Chinese 
National Bureau of Surveying and Mapping completed fieldwork between June and July, a 
month ahead of schedule. Surveyors overcame thin air, biting cold and heavy snow in 
the Karakorum Mountains, which have an average altitude higher than 5,000 meters. 
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REPORTAGE ON EC DELEGATION IN BEIJING 


Feted at Banquet 
0W051854 Beijing XINHUA in English 1453 GMT 5 Sep 86 


[Text] Beijing, September 5 (XINHUA) -- Liu Yi, minister of Commerce, gave a banquet 
for visiting Vice-President of the Commission of the European Communities Lord 
Cockfield and his party here this evening. 


Cockfield and his party arrived here this afternoon for a friendly visit to China as 
guests of Ministries of Commerce and Foreign Affairs. 


Cockfield Stresses Friendly Ties 
0W061745 Beijing XINHUA in English 1549 GMT 6 Sep 86 


[Text ] Beijing, September 6 (XINHUA) -- Lord Cockfield, vice-president of the 
Commission of the European Communities, said here tonight that this China visit that he 
and his wife were looking forward to is valuable. Cockfield said this at a return 
banquet given by himself at the state guesthouse here this evening. 


He said this has provided an opportunity for the European Communities and China not 
only to exchange information, but also their views. This is greatly beneficial to both 
Europe and China, he added. 


Since Cockfield arrived here yesterday at the invitation of the Ministry of Commerce, 
he has called on the Ministries of Commerce and Foreign Affairs, the State Economic 
Commission and the Bank of China. 


Cockfield said in the past two days he has found China has had immense improvement in 
every field compared with what he saw three years ago. Although China still has some 
problems, yet she can find solutions to them. He believed that China's economy will 
continue to progress. 


Minister of Commerce Liu Yi who attended the banquet said Cockfield's visit has 
contributed to the expansion of friendly relations and cooperation between the European 
Communities and China. 


Meets With Zhao Ziyang 
0W071352 Beijing XINHUA in English 1341 GMT 7 Sep 86 


[Text] Beijing, September 7 (XINHUA) -- Chinese Premier Zhao Ziyang said here today 
that China attaches great importance to expanding relations with the European 
Communities and its member countries and is willing to establish long-term and stable 
relations of friendship and cooperation with them. 


During a meeting today with Lord Cockfield, vice-president of the EC Commission, Zhao 
noted with pleasure the good relations between China and the EC in the political, 
economic, trade, scientific and technological fields. 
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"We hope this kind of cooperation will grow further," he added. Zhao also said he 
hoped Europe would ease its restrictions on China's exports to the European market, in 
order to enable China to increase its exports to West Europe and maintain the trade 


balance. 


He said China is working hard to improve its investment environment for foreign 
investors, adding that West European firms and traders are welcome to run joint 
ventures and wholly-foreign-owned enterprises in China. 


Zhao reiterated that China wishes to see a united and strong Europe, which is essential 
not only to safeguarding world peace but also to promoting development of the world 
economy. This is China's consistent policy, he noted. 


Cockfield said it is their firm desire to unite the 12 member countries of the European 
Communities as a unified market. He also said they have drawn up some plans, which are 
very important for promoting trade between the EC and China. 


Later today, Chinese State Councillor and Minister of Finance Wang Bingqian met 
Cockfield and his party. 


ZHANG AIPING MEETS WITH ITALIAN DEFENSE MINISTER 


0W091346 Beijing XINHUA in English 0947 GMT 9 Sep 86 


[Text] Rome, September 8 (XINHUA) -- The Chinese and Italian defense ministers said 
today that they expect further cooperation between their armies on military technology 
and industry. 


Giovanni Spadolini, Italian defense minister, praised the Chinese attitude towards a 
united Europe during his talks with the Chinese counterpart Zhang Aiping. 


For his part, Zhang expressed the hope that Italy will play a more important role in 
the Middle East Peace process. 


The two ministers also exchanged views on the world situation and East-West relations. 


Zhang, who is Chinese State Councillor as well as defense minister, arrived here with 
his party this morning. Spadolini held a banquet at the Barberini Palace tonight to 


welcome Zhang. 


Present at both the talks and the banquet were China's Deputy Chief of General Staff He 
Qizhong, Chinese Ambassador in Rome Du Gong, and Italian Defense Chief of Staff 


Riccardo Bisoqmero. 


HU YAOBANG MEETS SPANISH COMMUNIST PARTY LEADER 


0W051014 Beijing XINHUA in English 0958 GMT 5 Sep 86 


[Text] Beijing, September 5 (XINHUA) -- Chinese Communist Party General Secretary Hu 
Yaobang met Enrique Curiel, vice-general secretary of the Spanish Communist Party 


(SCP), and his party here today. 
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During the meeting, Hu gave an account of China's economic situation and said the 
economic situation since 1978 has made him feel optimistic. Hu attributed it to the 
good work the Chinese Communist Party had done over the past seven or eight years. He 
said China had lessons in how to deal with Marxism correctly. 


"Marxism has indeed given us the scientific method to know and change the world, but 
the Marxist classics only indicate the direction and provide tentative ideas for 
building socialism and communism rather than prescribe a complete set of methods of how 
to build socialism," he noted. 


He said the question of how to build socialism is still in practice. "Only in the 
practice can we tell something to be right from wrong, and we should be both brave and 
modest and try to manage our things well," he added. "We believe that China has hopes 
if it keeps to the way it is now doing things." Curiel agreed with Hu's views. 


During the talks, Hu also expressed satisfaction over the good relations between the 
CPC and the SCP, noting that he was pleased with the every achievement the SCP has 
scored. He hoped that the Spanish Communist Party would strengthen their unity. 
Anyhow, he added, how to resolve the problem concerning unity was SCP's_ internal 


affairs. 


Curiel said the SCP would redouble its efforts to expand the relations between the two 
communist parties. 


Zhu Liang, head of the International Liaison Department under the CPC Central 
Committee, assisted Hu on the occasion. 


Curiel and his party arrived here August 20 for a vacationing tour. They have visited 
Hangzhou, Shanghai, Xiamen and Xi'an and will leave Beijing for home soon. 


FRG'S STATE DELEGATION LEAVES SHENYANG 7 SEP 


SK080632 Shenyang Liaoning Provincial Service in Mandarin 0930 GMT 7 Sep 86 


[Text] After winding up its 3-day friendly visit in Liaoning Province, the delegation 
of Baden-Wurttemberg State Municipal Administrative Council of the FRG, headed by 
Richard Seeger, president of the Council, left Shenyang by plane on 7 September. 


While the delegation stayed in the province, Bai Lichen, vice governor of the province; 
and (Li Zongwu), vice mayor of Shenyang City, respectively met with and feted the 
delegation. The delegation also visited [words indistinct]. It also talked with 
relevant departments of the province about issues related to municipal administrative 
construction, local financial affairs, environmental protection, and foreign trade. 
The guests from the FRG also visited the provincial experiemental middle school and 
places of historic interest and scenic beauty in Shenyang Palace Museum. 


UK'S HOWE VISITS PRC EXHIBIT AT AIR SHOW 
OW051200 Beijing XINHUA in English 1018 GMI 5 Sep 86 


[Text] London, September 4 (XINHUA) -- British Foreign Secretary Sir Geoffrey Howe 
today visited the Chinese exhibition at the Farnborough Aerospace Show. 
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He told Chinese exhibitors that he will accompany Queen Elizabeth on her visit to China 
next month, and was very pleased to see the Chinese presence at Farnborough. 


Howe was interested in many details of the Chinese exhibits, including models of 
civilian and military aircraft, helicopters, air-to-air missiles, and coastal defence 
missiles. All of the exhibits were developed and made by Chinese. 


The foreign secretary said he felt satisfied when he was told that an exhibit of the 
F-7 aircraft incorporates avionics components provided by Marconi, a British company, 
and that business contacts between the Chinese and British aerospace industries have 


been significantly increasing. 


China is making its first appearance at the Farnborough International Aerospace Show, 
the world's biggest showcase of its kind, which has attracted more than 700 
manufacturers from 24 countries. 


SINO-EUROPEAN INSTITUTE FOUNDED IN BELGIUM 


0W100014 Beijing XINHUA in English 2351 GMT 9 Sep 86 


[Text] Brussels, September 9 (XINHUA) -- Belgian Prime Minister Wilfried Martens and 
Chinese Ambassador to Belgium Liu Shan today planted a Himalayan pine on the campus of 
the University of Louvain to mark the founding of the Sino-European Institute. 


The new institute is designed to promote cultural, scientific and technological 
exchanges and is sponsored by the University of Louvain with the help of Belgian 
scholars, sinologists and business people interested in promoting Sino-Belgian 
friendship. 


Speaking at the opening ceremony, Martens recalled the historical contacts between 
Belgium and China and pointed out that the new institute should take the lead in 
creating a favorable climate for exchanges between different cultures and peoples on 
the basis of equality and mutual respect. 


In his speech, Chinese Ambassador Liu Shan expressed his appreciation to the great 
contributions made by the University of Louvain both past and present to Sino-European 
exchanges. He said he hopes the new institute will further enhance Sino-European 


cooperation and friendship. 


Belgian Foreign Minister Leo Tindemans also praised the cooperation and exchanges 
between the two countries, especially in the period since Beijing and Brussels 
established diplomatic ties 15 years ago. 


The institute will hold its first symposium on Sino-European cultural exchanges 
September 11 to 13. 
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REPORTAGE ON CSSR'S ROHLICEK IN BEIJING 


Li Peng Hosts Banquet 


0WO71702 Beijing XINHUA in English 1422 GMT 7 Sep 36 


[Text] Beijing, September 7 (XINHUA) -- Chinese Vice-Premier Li Peng hosted a banquet 
here tonight in honor of S. Rudolf Rohlicek, first vice-premier of the Government of 
the Czechoslovak Socialist Republic, his wife and party here tonight. 


Li Peng said in his toast, in recent years relations between China and Czechoslovakia 
in political, economic, scientific and technological, cultural and educational fields 
as well as in public health and sports have developed smoothly. 


“Cooperatave relations in trade, science and technology have in particular expanded 
rapidly, which are conducive to the socialist construcion of the two countries and to 
safeguarding world peace," he said. Li called Rohlicek's visit itself a development of 
such friendly cooperative relations of the two countries. 


Rohlicek said the distance between Czechoslovakia and China cannot hinder the expansion 
of their bilateral relations. "We treasure the brilliant history of China, its 
contribution to mankind over the past several thousand years, and its efforts now being 
made for the contemporary civilization." he noted. 


Czechoslovakia hoped to develop the cooperative relations based on mutual-benefit with 
China and hoped the current visit would help consolidate and enhance the existing 
relations in all fields between the two countries, he stressed. 


Rohlicek and his party arrived here from Prague by special plane this afternoon. They 
were greeted at the airport by Li Peng. 


The banquet was also attended by Song Ping, state councillor and minister in charge of 
State Planning Commission; Song Jian, state councillor and minister in charge of State 
Science and Technology Commission; and Qian Zhengying, minister of water resources and 


electric power. 


Reviews Relations 


0W081230 Beijing XINHUA in English 1047 GMT 8 Sep 86 


[Text] Beijing, September 8 (XINHUA) -- Chinese vice-premier Li Peng and visiting 
Czechoslovak First Vice-Premier S. Rudolf Rohlicek exchanged views on the expansion of 


bilateral relations here today. 


The two vice-premiers reviewed the growth of bilateral relations over the past few 
years, especially since their meeting in Czechoslovakia last December. 


Li Peng said a sign of his successful visit to Czechoslovakia last year was the signing 
of a long-term trade agreement between the two countries, which indicates that 
bilateral economic and technological cooperation has entered a new period of prolonged, 


steady development. 


to 
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According to the agreement, the volume of bilateral trade will amount to five billion 
Swiss francs. A relevant Chinese department disclosed that the trade volume of the two 
countries is expected to reach 950 million Swiss francs this year. 


Rohlicek said Czechoslovakia will continue its efforts to implement the agreement and 
strive to further expand the volume of bilateral trade. He noted that it is the hope 
of Czechoslovakia to strengthen its cooperation with China in electric power, 
metallurgical, food, and electronic and light industries and in modernizing railway 
transport. It would also like to take an active part in the retooling of China's old 


factories, he added. 


Li Peng expressed his satisfaction with bilateral cooperation in open-end spinning 
technology, and welcomed bilateral cooperation in utilizing coal gas. He also welcomed 
Czechoslovakia to increase the imports of machinery, electronics, textiles and other 
light industrial products, and consumer goods from China. 


This afternoon, Chinese State Councillor and Foreign Minister Wu Xueqian discussed 
issues of common interest with Czechoslovak First Vice-Minister of Foreign Affairs S. 
Jindrich Behorek, who is accompanying the first vice-premier on the visit. 


Meets With Zhao Ziyang 


OW081452 Beijing XINHUA in English 1421 GMT 8 Sep 86 


[Text] Beijing, September 8 (XINHUA) -- Chinese Premier Zhao Ziyang said here today 
that China has a sincere and positive attitude toward expanding Sino-Czechoslovak 


relations. 


Speaking at a meeting with Czechoslovak First Vice-Premier S. Rudolf Rohlicek, Zhao 
stated that growth of these relations has a good foundation and broad possibilities. 
The Chinese and Czechoslovak peoples have profound and traditional friendship, he said, 
and there are many common points in the two countries’ internal and external policies. 


Both China and Czechoslovakia work for world peace and both are developing their own 
socialist economies, Zhao said. Therefore, he added, expanding their bilateral 
relations accords with the desire and basic interests of the two peoples. 


Zhao said,"We are pleased to see that Czechoslovak comrades share our desire to expand 
bilateral relations." The principle of mutual respect is important to developing our 
two countries' political relations and so is the principle of equality and mutual 
benefit to our economic relations, he said 


Zhao pointed out that China respects Czechoslovakia's internal and external policies 
and is willing to expand bilateral relations in a realistic way. China will never 
force its opinions on others, he added. He expressed satisfaction with the recent 
development of the two countries’ relations. 


The direct contacts between the two countries’ high-level leaders, exchange of visits 
by ministers and the current visit by the first vice-premier, Zhao said, marks new 
growth in bilateral relations. He also expressed his belief in continued development 
of bilateral relations as a result of their joint efforts. 
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Rohlicek said he is pleased to see the growth in bilateral relations and China's 
economic achievements in recent years. He said through the current visit they will 
further explore cooperation between the two countries, review the implementation of 
their long-term trade agreement and find out new ways of implementing it. 


He also briefed Zhao on Czechoslovakia's internal and external policies and economic 
development. He conveyed best regards from Czechoslovak Premier Strougal to Zhao. 
Zhao also asked the vice-premier to convey his sincere regards to Strougal. 


Trade Protocol Signed 
0W091340 Beijing XINHUA in English 1020 GMT 9 Sep 86 


[Text] Beijing, September 9 (XINHUA) -- An agreement between the Chinese and 
Czechoslovak Government on the transportation of foreign trade goods for 1986-1990 was 
signed here today. According to the document, the two sides will strengthen their 
cooperation in sea and railway transportation and establish a Sino-Czechoslovak joint 
corporation for sea transportation on the principle of equality and mutual benefit. 


Present at the signing ceremony were Chinese Vice-Premier Li Peng and visiting First 
Vice-Premier of Czechoslovakia Rudolf Rohlicek. 


Chinese Vice-Minister of Communications Lin Zuyi and Czechoslovak Vice-Minister of 
Foreign Trade Ludovit Priecel signed the agreement on behalf of their respective 
government. After the signing ceremony both vice-premiers continued their talks at the 
state guesthouse here. 


Talks With Li Xiannian 
0W091214 Beijing XINHUA in English 1200 GMT 9 Sep 86 


[Text] Beijing, September 9 (XINHUA) -- Chinese President Li Xiannian said here today 
that China respects Czechoslovakia's domestic and foreign policies which have been 
worked out in the light of its own conditions. 


The Chinese president said this at a meeting with the visiting Czechoslovak First 
Vice-Premier S. Rudolf Rohlicek here this afternoon. Li expressed satisfaction with 
the development of the Sino-Czechoslovak relations, which he hoped will continue to 
grow. 


Rohlicek told Li that he had held two rounds of talks with Chinese Vice-Premier Li Peng 
in the last two days. These talks have deepened their mutual understanding and will 
help promote cooperation between the two countries. 


Rohlicek conveyed greetings from Czechoslovak President Gustav Husak to the Chinese 
president, who in turn asked Rohlicek to give his best regards to the Czechoslovak 
president. Vice-Premier Li Peng was present on the occasion. 


The Czechoslovak Ambassador to China Zdenko Cheben gave a banquet here this evening on 
the occasion of the Czechoslovak vice-premier's visit to China. Chinese Vice-Premier 
Li Peng was among those present at the banquet. 
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LI PENG MEETS BULGARIAN ELECTRONICS DELEGATION 


OWO10946 Beijing XINHUA in English 0815 GMT O01 Sep 86 


{Text] Beijing, September (XINHUA) -- Vice-Premier Li Peng met a Bulgarian delegation 
from the Association of Electronics led by its president, Ivan Tenev, here today. Li 
Xue, minister of Astronautics Industry, and Doncho Donchev, Bulgarian ambassador to 


China, attended the meeting. 


SEVEN WRITERS TO ATTEND MEETING IN BULGARIA 


OW060510 Beijing XINHUA in English 0047 GMT 6 Sep 86 


[Text] Sofia, September 5 (XINHUA) -- The Sixth International Writers' Meeting is 
scheduled to be held in Sofia from October 28 to 30, chairman of the Bulgarian Writers' 
Association Lyubomir Levchev announced here today. 


Levchev told a news conference that China will for the first time send seven writers to 
this year's "Sofia-86" international gathering, to be attended by writers from 66 
countries. The theme of the 1986 meeting remains to be "Peace -- The Globe's Hope" and 
participants will focus their discussions on promoting "the Helsinki spirit" and peace 
and disarmament, Levchev said. Apart from the plenary sessions, seminars of various 
kinds will also be held during the Sofia meeting, to deal with various particular 
issues writers are encountering in their literary creation work, according to Levchev. 


BULGARIAN SOCIALIST ANNIVERSARY MARKED 


CPAFFC Reception 


OW0O80026 Beijing XINHUA in English 0008 GMT 8 Sep 86 


[Text] Beijing, September 6 (XINHUA) -- The 42th anniversary of the Bulgarian 
socialist revolution was marked here today at a reception given by the Chinese People's 
Associaion for Friendship with Foreign Countries [CPAFFC]. 


In their toasts, Liu Gengyin, vice-president of the Association, and Velko Krastev, 
minister plenipotentiary of Bulgarian Embassy in China, hoped for the expansion of the 
traditional friendship and cooperative relations between the two peoples and their 
governments. Bulgarian Embassy officials and leading members of departments concerned 
in the Chinese capital attended the reception. 


Envoy's Reception 


0W090830 Beijing XINHUA in English 0703 GMT 9 Sep 86 


[Text] Beijing, Xeptember 9 (XINHUA) -- Bulgarian Ambassador to China Doncho Donchev 
and his wife gave a reception here this afternoon at the embassy to mark the 42 
anniversary of Bulgarian socialist revolution. Wang Hanbin, secretary-general of the 
Standing Committee of the National People's Congress, and Ding Guangen, minister of 
railways, attended the reception. 
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QIAN QICHEN ON REVISED CONSULAR TREATY WITH GDR 


0W300013 Beijing XINHUA Domestic Service in Chinese 1224 GMT 27 Aug 86 


{Text] Beijing, 27 Aug (XINHUA) -- Today, at the l7th Session of the 6th National 
People's Congress Standing Committee, entrusted by the State Council, Vice Minister of 
Foreign Affairs Qian Qichen explaincd the Consular Treaty Between the People's Republic 
of China and the German Democratic Republic. 


First he introduced the drafting process of the treaty. he said: Since the signing of 
the consular treaty between the PRC and the GDR in 1959, significant changes have taken 
place in the international situation and in the relations between the two countries. 
In recent years especially, relations between the two nations have developed and 
greatly strengthened; the scope of cooperation between the two countries has constantly 
expanded; and personnel contacts and trade, economic, and cultural exchanges have 
increased. Taking into account the fact that the consular treaty between China and the 
GDR, signed in 1959, contains few articles and a simple format, it is far different 
from those China has signed with other countries since the implementation of the policy 
of opening up to the outside world, and is no longer able to meet current needs. The 
Ministry of Foreign Affairs, after requesting approval from the State Council to 
conclude a new consular treaty with the GDR, submitted a draft treaty to the GDR in 
September 1984. In May and October 1985, the Chinese negotiating delegation headed by 
Tian Ding, director of the Consular Affairs Department of the Ministry of Foreign 
Affairs, and the GDR negotiating delegation headed by Vogel, director of the Consular 
Affairs Main Department of the GDR Ministry for Foreign Affairs, held talks on the text 
of the treaty in Beijing and Berlin respectively. On the basis of these friendly 
negotiations, mutual understanding, and mutual accomodation, the two parties soon 
reached an agreement, and the two delegation heads initiated the treaty on 7 November 
that year. On 31 May 1986, while Foreign Minister Wu Xueqian was visiting the GDR, the 
two countries’ foreign ministers, on behalf of their countries, officially signed the 


treaty. 


Elaborating on the major contents of the treaty, he said: There are 52 articles in the 
revised treaty, 29 more than in the one signed in 1959. Substantial revisions were 
made in the contents, specifically more details were added to the section on the 
duties, privileges, and immunity of consuls. Generally speaking, the treaty's 
provision on privileges and immunity are basically the same as those stipulated in the 
Vienna Consular Relations Convention except that some provisions have been expanded in 
accordance with the socialist realities in China and in the GDR. Nevertheless, these 
provisions fall within the scope stipulated by consular treaties signed between China 
and other countries. 


Qian Qichen said: The stipulations of the treaty will enable the embassy and consulate 
personnel of the two parties to better perform their duties and will enable the two 
countries to promptly and correctly handle specific questions relating to consular 
affairs. The agreement on the revised Consular Treaty Between the People's Republic of 
China and the German Democratic Republic was reached on the basis of the State 
Council's approved draft consular treaties between China and foreign countries and on 
the basis of consular treaties that have already been signed. 


The new consular treaty coincides with China's laws and international practices, and it 
also accommodates the actual situation in the two countries. 
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DENG LIQUN MEETS GDR JOURNALIST 8 SEPTEMBER 


OW081218 Beijing XINHUA in English 1104 GMT 8 Sep 86 

{Text} Beijing, September 8 (XINHUA) -- Deng Liqun, member of the Secretariat of the 
Chinese Communist Party Central Committee, met here today with Wolfgang Clausner, first 
deputy editor of "THE HORIZON", a monthly of the German Democratic Republic. 


Deng answered questions concerning the present political and ideological work of the 
Chinese Communist Party and the restructuring of China's economic system. 


HUNGARY'S FALUVEGI CONTINUES VISIT TO PRC 


Meets Hu Qili 
0W301220 Beijing XINHUA in English 1205 GMT 30 Aug 86 


[Text] Beijing, August 30 (XINHUA) -- Hu Qili, member of the Political Bureau of the 
Chinese Communist Party (CPC) Central Committee, met Lajos Faluvegi, vice-chairman of 
the Council of Ministers and chairman of the National Planning Office of Hungary, here 
this afternoon. 


Hu extended a warm welcome to Faluvegi on behalf of ‘she CPC Central Committee. Hu also 
expressed satisfaction with the development of bilateral relations in recent years. 
“China hopes to further such relations," he added. 


After briefing the guests on China's «n-going economic urban structural reform, Hu said 
China attaches great importance to Hungary's experience in economic structural reform. 
"Though we have differences, there is much in your experience that we can make use of," 
he noted. 


Faluvegi said that Hungarian leaders also attach importance to and support the effort 
to expand the mutual cooperative relations between the two countries. 


Earlier today, Song Ping, state councillor and minister in charge of the State Planning 
Commission, and Faluvegi signed a summary of their talks. The two sides agreed to 
further expand bilateral trade and economic and technological cooperation. 


Notes Strengthening Ties 
0W311054 Beijing XINHUA in English 0717 GMT 31 Aug 86 
[Text] Beijing, August 31 (XINHUA) -- Lajos Faluvegi, vice-c’ airman of the Council of 
Ministers of Hungary, told XINHUA before leaving here for home today that his country 


will expand economic relations with China on the basis of equality and mutual benefit. 


During his ten-day visit to China, Faluvegi held talks with Chinese state councillor 
Song Ping and they signed a document which called for more efforts to increase 
bilateral trade and technical cooperation. 
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The Hungary official said the two countries could strengthen their economic relations 
in the following aspects: 


--While stabilizing their present barter trade the two countries could undertake a 
higher level of economic cooperation such as co-production and joint ventures; 


--China's provinces could involve more directly in the economic cooperation between the 
two countries; 


--The two countries should put more emphasis on their scientific and technological 
cooperation and the training of technical personnel; 


--The two countries may cooperate in manufacturing buses in addition to Hungary's 
supply of trucks, buses and their spare parts to China; 


-—Hungary is interested in buying the latest models of Chinese ships and railroad cars 
and other railway facilities; and 


--Hungary has started talks with China on exporting a power plant. 
Faluvegi said bilateral trade had grown rapidly in the past few years. "In 1985 the 
total volume of the trade between the two countries was two and a half times that of 


the 1984 figure," he said. 


PEACE DELEGATION LEAVES 7 SEP FOR HUNGARY VISIT 


0WO70828 Beijing XINHUA in English 0726 GMT 7 Sep 86 


[Text] Bejing, September 7 (XINHUA) -- A delegation from Chinese People's Association 
for Peace and Disarmament led by its Vice-President Bishop Joseph Zong Huaide, who is 
also chairman of the China Patriotic Catholic Association, left here today for Hungary. 


The delegation is going to visit Hungary at the invitation of the Hungarian Peace 
Council. 


SONG RENQIONG MEETS ROMANIANS, HOSTS BANQUET 


0WO011522 Beijing XINHUA in English 1341 GMT 1 Sep 86 


[Text] Beijing, September 1 (XINHUA) -- Song Renqiong, vice-chairman of the Central 
Advisory Commission of the Chinese Communist Party, met a Romanian Communist Party 
workers' delegation led by Ion Vlad, first vice-chairman of the People's Committee of 


Vaslui County, here this evening. 


The meeting was followed by a dinner given by Song. Present on the occasion were Li 
Shuzheng, deputy head of the International Liaison Department of the CPC Central 
Committee, and Angelo Micelescu, Romanian ambassador to China. 
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SOUTH AFRICA CANCELS BISHOP DING'S VISA 


HKO50530 Hong Kong SOUTH CHINA MORNING POST in English 5 Sep 86 pp 1, 2 


[By Walter Cheung] 


[Excerpts] South Africa yesterday cancelled the visa of China's Protestant head, 
Bishop Ding Guangxun, one day after he was issued with the document allowing him to 
attend Bishop Desmond Tutu's enthronement as Archibishop of Cape Town. 


The cancellation came only four hours before Bishop Ding, head of China's three million 
Protestants, and two aides were due to fly out of Hong Kong. 


Bishop Ding (known in the West as Bishop K.H. Ting) was about to leave for the airport 
when he learned of the cancellation. 


He described the South African Government as “very impolite to the Chinese people," and 
the decision as “very regrettable." . 


The general secretary of the China Christian Council, Mr Han Wancho, handed the 
consulate letter to Bishop Ding in his hotel room at 5 pm They were due to fly to 
London at 9:30 for a connecting flight to Cape Town. 


Bishop Ding, president of the China Christian Council, read the one-sentence letter and 
told the SOUTH CHINA MORNING POST that the South African Government had interfered with 


religious freedom. 


Bishop Ding said the Government was "very impolite to the Chinese people. I am very 
surprised." 


Late last night, Bishop Tutu telephoned Bishop Ding in his hotel room and together they 
said a prayer that Bishop Ding and his aides would "get over their sorrow” at not being 
able to attend the ceremony. 


Bishop Tutu said "distance cannot separate Christians and Christian love cannot be 
harmed by distance imposed on us." He asked God to bless the Chinese Church. 


Bishop Ding had earlier sent a telegram to Cape Town saying in part that Bishop Tutu 
was "God's gift to all churches of Christ, including ours." 


It said: "We assure you of Chinese Christians, thanksgiving and prayers. May God 
bless you and Mrs Tutu and give you wisdom and strength. Please accept our hearty 
congratulations." 


Together with his aides, Bishop Ding would have been the first Protestant official from 
China since the communist takeover to visit South Africa. 


Last night, an official of the South African Consulate in Hong Kong said visas were 
granted on Wednesday only after approval was received from Pretoria. He did not know 
why his Government had changed its mind. 
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The official said the consulate invariably referred applications by people from China 
to Pretoria and he estimated that about 10 applications were processed every year, most 
for people wishing to visit relatives. 


The South African Department of Home Affairs last night refused to say how many of the 
200 foreigners invited to the ceremony had been prevented from attending. 


The press secretary arranging the enthronement, Mr C. Brown, said in Cape Town last 
night that as far as he knew Bishop Ding was the fifth guest who had experienced a visa 
problem of some kind. 


Most of the foreigners invited are church officials, including the Archbishop of 
Canterbury, Dr Robert Runcie. 


Cre Runcie was understood to be pressing on last night with his preparations to travel 
to Cape Town. [passage omitted] 


Bishop Ding said there was no political element in his trip, which followed an 
invitation by Bishop Tutu during his recent trip to China several weeks ago. 


He said Bishop Tutu was a good friend of China, particularly to Protestants there. 
“His trip drew the attention of the entire nation,” Bishop Ding said. 
He said he had never made any public statements about the South African Government. 


Bishop Ding said he was going as a clergyman and his trip had nothing to do with the 
country's internal problems. 


Bishop Ding said through his presence, he had hoped to let the future archbishop know 
that “the hearts of the several million Chinese Protestants are with him." 


"We hope God will bless him," Bishop Ding said. [passage omitted] 

XI ZHONGXUN MEETS S. AFRICA COMMUNIST DELEGATION 

OWO91429 Beijing XINHUA in English 1335 GMT 9 Sep 86 

[Text] Beijing, September 9 (XINHUA) -- The Communist Party of China (CPC) and the 
Chinese people firmly stand on the side of the South African people and support them in 
their struggle against apartheid and for racial equality, CPC Central Committee 


Political Bureau Member Xi Zhongxun said here today. 


He said this during his talks with a delegation from the South African Communist Party 
led by its Chairman Joe Slovo. 


Xi said the CPC is willing to exchange views with the delegation on matters of common 
interest in accordance with the principles of imiependence, complete equality, mutual 
respect and mutual non-interference in each other s internal affairs. 
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This will surely increase mutual understanding and friendship between the two communist 
parties, he added. 


Xi said he appreciated the unremitting efforts made and the important role played by 
the South African Communist Party in the struggle for freedom, equality and 
emancipation through unity with the large number of oppressed black people and people 
from various circles in South Africa. 


Slovo said he is pleased to have a chance to visit China so as to enhance mutual 
understanding and friendship between the two parties. The South African Communist 
Party has always been encouraged by the Chinese people's achievements, he added. Slovo 
also gave an account of the situation in South Africa and the party. 


The talks were followed by a dinner Xi gave for the delegation. Zhu Liang, head of the 
International Liaison Department of the CPC Central Committee, was present at the talks 
and dinner. 


The delegation arrived here Monday at the invitation of the CPC. 


PARLIAMENTARY LEADERS HOLD TALKS WITH MALIANS 


Seypidin Expresses Satisfaction 
0W091234 Beijing XINHUA in English 1225 GMT 9 Sep 86 


[Text] Beijing, September 9 (XINHUA) -- Seypidin Aze, vice-chairman of China's 
National People's Congress Standing Committee, held talks here today with Sidiki 
Diarra, president of the National Assembly of Mali. 


During the talks, Seypidin expressed satisfaction with the smooth development of the 
Sino-Malian relations in the last two decades and more. He mentioned that the two 
countries have achieved initial results in their new experiments on economic and 
technical cooperation in the last two years. 


Seypidin said that the visit of Diarra's delegation, the first one from the Malian 
National Assembly to China, has opened up a new channel for contacts between the two 
countries. 


Diarra told his host that the Malian people cherish friendly feelings toward the 
Chinese people and the Malian National Assembly will contribute to the relations 
between the two countries. The Malian delegation arrived here from a friendship visit 
earlier today. 


Malians Feted at Banquet 
OW091814 Beijing XINHUA in English 1431 GMT 9 Sep 86 


[Text] Beijing, September 9 (XINHUA) -- China's National People's Congress Standing 
Committee gave a banquet for a delegation from the Malian National Assembly led by its 
President Sidiki Diarra here tonight. In the name of the Standing Committee Chairman 
Peng Zhen, Vice-Chairman Seypidin Aze presided over the banquet. 
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Seypidin said Sino-Malian relations are based on the five principles of 
peaceful-coexistence and will stand the test of time. 


He spoke highly of the Malian Government and people who have adopted suitable economic 
policies and measures and promoted development of the national economy. He also 
praised them for their achievements in combatting drought and sand. 


He strongly condemned the South African authorities for their racist policies, adding 
that China will, as always, continue to join Mali and other African countries in 
supporting the South African people in their just struggle. 


Diarra said Mali and China have entered into fruitful cooperation since’ the 
establishment of their diplomatic relations more than 20 years ago. This cooperation, 
he said, is extending to every field. 


He said the Malian people are following, with great interest, the reforms the Chinese 
people are carrying out for realizing socialist modernization, accelerating economic 
development and building a socialist country with Chinese characteristics. 


He said he appreciated China's position of firmly supporting the South African people 
for their struggle against apartheid and the Namibian people for their struggle for 
national independence. 


TIAN JIYUN WELCOMES TANZANIAN DELEGATION 


0W052021 Beijing XINHUA in English 1525 GMT 5 Sep 86 


{[Text] Beijing, September 5 (XINHUA) -- Chinese Vice-Premier Tian Jiyun gave a banquet 
in honor of Seif Shariff Hamad, chief minister of Zanzibar, Tanzania, and his party at 
the state guesthouse here this evening. 


In their speeches, both Tian and Hamad spoke highly of China-Tanzania friendly 
relations and cooperation and expressed the belief that bilateral friendship and 
cooperation will further expand in the future. They also condemned the South African 
authorities’ cruel suppression of their people and the creation of tense situation in 
southern Africa. 


Tian praised Tanzania for its contributions to the struggle against the South African 
authorities’ racism. 


He said the Chinese Government and people will resolutely support the just struggle by 
the South African, Namibian people and people in southern Africa. 


Present on the occasion were He Kang, minister of agriculture, animal husbandry and 
fisheries, and leading members of other government departments concerned. 


Hamad and his party who arrived here this afternoon were greeted <t the airport by Tian 
Jiyun. | 
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HU QILI MEETS CANADIAN WRITER CHEN JO-HSI 


OW031427 Beijing XINHUA in English 1403 GMT 3 Sep 86 


[Text] Beijing, September 3 (XINHUA) -- Hu Qili, member of the Political Bureau of the 
Chinese Communist Party Central Committee, met Chinese-born Canadian writer Chen Jo-hsi 
here this afternoon. Hu, also member of the Secretariat of the CPC Central Committee, 


briefed her on China's economic reform. 


NICARAGUA'S D'ESCOTO ON ORTEGA VISIT TO PRC 


0W291532 Beijing XINHUA in English 1512 GMT 29 Aug 86 


[Text] Harare, August 29 (XINHUA) -- Nicaraguan President Daniel Ortega's visit to 
China in September will be “very important" and lead to closer relations between the 
two countries, Nicaraguan Foreign Minister Miguel d'Escoto said here today. 


D'Escoto told XINHUA here this morning that "it is just excellent" for President Ortega 
to visit China. "I am looking forward with best wishes to this important event in our 
relationship with the people and government of China." 


D'Escoto is in Harare for the foreign ministers' conference preceding the eighth summit 
of Non-Aligned Movement (NAM), which opens September 1. 


Ortega, after attending the non-aligned summit, will visit China from September 11 to 
14 at the invitation of Chinese President Li Xiannian. 


Referring to the Non-Aligned Movement's support for Nicaragua, D'Escoto noted that the 
draft document prepared by summit host Zimbabwe for the foreign ministers' conference 
contains a long section on the situation in Central America. "It is obvious that the 
Non-Aligned Movement, as always, will express support to the people and government of 
Nicaragua in their just struggle to defend the right to self-determination from 
imperialist aggression," he noted. 


He went on to say that the United States has hampered the peace efforts of the 
Contadora Group, which is made up of Colombia, Mexico, Panama and Venezuela, and the 
Lima Support Group, Argentina, Brazil, Peru and Uruguay. Those groups have been 
working hard for peace in Central America, "but peace does not hinge on them, nor on 
Central American countries, but on the United States working behind," he explained. 


The United States "is committed to a policy of war and strength" against Nicaragua, he 
said. "We see no signs that the United States is going to change its policy of 
strength," D'Escoto added. 


D'Escoto visited China last December to sign the document establishing diplomatic 
relations between Nicaragua and China. 


I. 10 Sep 86 CHINA K 1 
PRC NATIONAL AFFAIRS 


CRENMIN RIBAO ON SAFEGUARDING REFORM'S REPUTATION 


HKO91009 Beijing RENMIN RIBAO in Chinese 6 Sep 86 p 4 
("Random Talk" column by Xu Jingchun "Safeguard the Reputation of Reform"] 


[Text] Reform enables socialism to win the good reputation that it should have. 
However, things which should be changed in the course of reform may still stubbornly 
maintain their sphere of influence in other forms. Therefore, there may be things 
which smear the reputation of reform. For example, some local authorities, while 
openly advocating reform, are playing various tricks and practicing fraud to different 
degrees; and some other local authorities merely produce empty talk about reform and do 
not take any actual action. All this has made people resentful of the concrete reform 
measures in certain units and departments. 


Reform must be continued, and we must not backtrack to the old path. At present, there 
is a bad tendency. That is, some people tend to backtrack to the old path when they 
‘encounter setbacks in reform. They do not concentrate on seeking ways to solve 
problems, but only clamor that "it is better not to change things!" Under the pressure 
of opinion, some comrades have also retreated, and reform in some places has 
stagnated. The reputation of reform is harmed by such cowardly retreating. Some 
people gloat over the retreating and say: "What good is it to change the old 
conventions? You eventually return to the original position." The stagnation and 
retreating have dampened the enthusiasm of reform—minded people. 


Reform must avoid problems. In some departments, reform is merely an empty slogan to 
be shouted loudly, and there are no effective reform measures. The leaders there 
merely select some minor projects which they regard as entailing no risk to carry out 
"reform" and then make a big fanfare about such "reform,"’ but such reform will not 
solve any problems. It is impossible to carry out reform in the way we do some 
industrial operations, using a safety belt. Reform will inevitably affect some 
people's vesited interests, and various complicated factors may react to each other and 
exert constraints on each other. What should we do then? Our only way out is to make 
bold breakthroughs so as to win the people's confidence. 


Reform is not a game for fun, and we cannot be reckless in making unrealistic 
commitments and promises when we begin reform and then lightly abandoning the reform 
plans without bringing about any results. Reform is an arduous task, which we must 
fulfill through hard work rather than empty talk. So we should speak little or even 
not at all, but concentrate on actual action. 


An ancient saying goes: "It is shameful if ome merely promises to do something but 
takes no real action." What we need is down-to-earth action rather then irresponsible, 
empty, talk. Many of the outstanding young and middle-aged factory directors or 
managers elected last year have now been removed from enterprise leading positions, and 
only a very small number of them were dismissed due to violation of laws and 
regulations. Why? Many reasons can be found. Some of them did not win necessary 
support from the higher authorities; and some other comrades were too reckless in 
announcing their grand programs and could not really put them into practice, so they 
lost the support of the masses. 


Promises must be kept and action must be resolute. All comrades now taking the lead in 
reform must be very prudent in making promises and must be resolute in taking real 
action to advance reform and to safeguard the reputation of reform.' 
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COMMENTARY VIEWS LABOR REFORM MEASURES 


0W091034 Beijing XINHUA in English 1022 GMT 9 Sep 86 
(Commentary: Major Step in Reform of Labor System" -- XINHUA headline] 


[Text] Beijing, September 9 (XINHUA) -- The introduction of four provisional 
regulations by the State Council today on hiring and dismissing workers and 
unemployment insurance for state-owned enterprises constitutes a major step in the 
country's labor reform system. In the past 30 years China has adopted the policy of 
“unified distribution" of workers by administrative means to ensure life-long jobs. 
However, the old system, which does not take into consideration the needs of 
enterprises and the skill of specific workers has resulted in overstaffing and 
overlap. This in turn dampens the enthusiasm of the workers and naturally lowers 
efficiency and economic results. 


This system does not conform with the ongoing reform of the economic structure and the 
development of the country's socialist planned commodity economy. With the 
commencement of the four new regulations on October 1, the old system of distributing 
lifelong workers to enterprises will come to an end. Different from the capitalist 
hiring system, the newly introduced labor contract system defines labor relations 
between enterprises and workers in the form of contracts which provide provisions on 
obligation, rights and interests. The basis of public ownership of the means of 
production will remain the same. 


Observers here believe that the new labor system is advantageous to combining laborers 
with the the means of production and to the socialization of the labor management. The 
new labor system will also arouse the workers' sense of duty and invigorate 
enthusiasm. It is advantageous to revitalize enterprises and raise economic efficiency. 


REGULATION ON DIPLOMATIC IMMUNITY PROMULGATED 


0W070847 Beijing XINHUA Domestic Service in Chinese 0014 GMT 6 Sep 86 


[Text] Beijing, 6 Sep (XINHUA) -- Decree of the President of the People's Republic of 
China 
No 44 
The Regulations of the People's Republic of China Governing Diplomatic Privileges and 
Immunity have been adopted at the 17th Session of the Standing Committee of the 6th 


National People's Congress of the People's Republic of China on 5 September 1986. They 
are hereby promulagated for implementation. 


[Signed] Li Xiannian, president of the People's Republic of China 


[Dated] 5 September 1986. 
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DISSIDENT REPORTED IN CONFINEMENT SINCE 1985 


HK100230 Hong Kong AFP in English 0122 GMT 10 Sep 86 


[Text] Beijing, Sept 10 (AFP) -- Wu Wenli, one of the best-known members of the 
Beijing Spring dissident movement that flourished in 1978, has been in solitary 
confinement in a Beijing jail since last autumn, friends of his wife here say. 


Mr Xu has not been allowed to see, write to, or receive mail from his family since he 
was put into a cell at Beijing's Prison No 1 last fall after his memoirs appeared in 
dissident publications and the Western media, they said. The exact date his solitary 
confinement began was not known. 


Xing Zhonghe, director of Prison No 1, confirmed in June that Mr Xu was in the jail, 
but in good health and enjoying the same treatment as his 1,900 fellow prisoners. 


The dissident's wife, who works in a Beijing factory, and their daughter have not seen 
him for nearly a year despite several trips to the prison gates, her friends said. 


Mr Xu was one of the more moderate members of the Beijing Spring Movement, which 
between 1978 and 1980 called for greater democracy in China. The movement was later 
Silenced by the authorities. He was sentenced in 1981 to 15 years in prison for 
“counter-revolutionary crimes." 


Informed Chinese sources said in May and June that Mr Xu had been confined to a 
windowless cell at the prison in southern Beijing after his memoirs appeared in print. 
The handwritten 262-page document described in detail his trial and some 200 
interrogations he underwent before judgement was handed down. 


The prison director had said Mr Xu was allowed visits by his wife, but he was unable to 
specify when she last saw him. He said that solitary confinement was sometimes imposed 
on convicts for "bad conduct," but that its duration never exceeded a week or 10 days. 


Mr Xing added that he was unaware of the publication of the memoirs, which reportedly 
prompted the solitary confinement. But a friend of Mr Xu's wife told ACENCE 
FRANCE-PRESSE: "I can tell you with certainty that there has been no change in Xu 
Wenli's situation since he was put into solitary confinement last fall." His wife 
still has her factory job, the friend said, and has not been the target of police 
pressure. 


Beijing Spring, best known for its hundreds of wall posters on central Beijing's 
"Democracy Wall," was initially supported by China's top leader, Deng Xiaoping. During 
the past four months, Mr Deng and other leaders have been speaking publicly of 
political reforms, which some say will lead to greater democracy in the country. 


Several aspects of their proposed reforms bear similarities with the ideas of Beijing 
Spring activists, including its best-known member, Wei Jingsheng, who in 1979 was also 
jailed for 15 years for "counter-revolutionary crimes." 
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No concrete steps towards political reforms have been taken yet, however, and Western 
diplomats are skeptical that any major changes will occur before next year. Mr Wei 
gained fame with a wall poster he wrote, which called for "a fifth modernization: 
democracy." He said this was necessary to fulfill the four others modernizations 
announced by leaders of the post-Mao Zedong era: Defense, agriculture, industry and 
science and technology. But Beijing Spring later began to challenge the legitimacy of 
the Communist Party, and its leading members ended up in jail when Mr Deng's regime saw 
the movement as a direct threat against its authority. 


NPC DECISION ON COUNTY, TOWNSHIP ELECTIONS 


0W070843 Beijing XINHUA Domestic Service in Chinese 1051 GMT 5 Sep 86 


[Text] Beijing, 5 Sep (XINHUA) -- Decision of the NPC Standing Committee on the Time 
for Electing Deputies to People's Congresses at the County and Township Level 


(Adopted on 5 September 1985) 


Decision of the 17th meeting of the 6th NPC Standing Committee: In accordance with the 
provisions of Article 98 of the "Constitution of the People's Republic of China" 
concerning the term of office of country and township people's congresses, the election 
of deputies to people's congresses at these two levels should be completed before the 
end of 1987. 


NPC PROMULGATES PUBLIC ORDER REGULATIONS 
OW070845 Peijing XINHUA Domestic Service in Chinese 1056 GMT 5 Sep 86 


[Text] Beijing, 5 Sep (XINHUA) -- Decree of the President of the People's Republic of 
China 


No 43 
The Regulations of the People's Republic of China Governing Offenses Against Public 
Order have been adopted at the 1/th Session of the Standing Committee of the 6th 


National People's Congress of the People's Republic of China on 5 September 1986. They 
are hereby promulgated for implementation effective 1 January 1987. 


[Signed] Li Xiannian, president of the People's Republic of China 


[Dated] 5 September 1986 
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RENMIN RIBAO COMMENTARY ON LOANS TO POOR AREAS 


HKO91315 Beijing RENMIN RIBAO in Chinese 7 Sep 86 p 2 


[Commentator's article: "Proper Administration and Flexible Use of the Loans to the 
Poor" ] 


[Text] One of the most prominent problems faced by the poor areas in the course of 
economic development is the shortage of funds. Under the circumstances in which the 
state's financial resources are not abundant, the State Council has decided to increase 
annually the discounted special loans by 1 billion yuan in order to help the poor areas 
solve the food and clothing problems. The implementation of this weighty decision is 
significant in terms of mitigating the contradiction between the supply and demand of 
funds in the poor areas, and in the area of promoting economic development. 


For a long time there have been many weak points in administering and using the loans 
to the poor: The loans were simply used as relief funds; the investment was too 
diversified; the loans were arbitrarily diverted to other purposes; and a large amount 
of loans for the poor was not spent on the area of developing and constructing the poor 
areas. Furthermore, there has been an unhealthy tendency that many people try all 
means to get the capital, but not many of them administer and use well the loans, and 
nobody is willing to shoulder the economic responsibilities. The state has invested an 
enormous funds in the poor areas but the results are not satisfactory. Many of the 
areas "remain poor omnes despite the periodic allocation of funds." Therefore, we must 
reform the traditional methods of administering and using the funds while increasing 
funds to the poor areas. 


The State Council leading group for the economic development of the poor areas proposed 
the principles and methods for using the newly increased discounted special loans. Not 
only do these principles and methods apply to the newly increased discounted special 
loans, but also to the administration and use of the funds granted earlier. 
Governments at all levels in the poor areas, acting in connection with these principles 
and methods, should seriously straighten out and consolidate their current practices of 
using the funds. Also, acting in the basic spirit of the “summary of minutes" and in 
connection with the local conditions, they should reform in an innovative way the 
administration and use of funds for helping the poor. 


The most important point in reforming the methods of administering and using the funds 
is to concentrate in a selective way the funds for developing industries in the poorest 
areas. At the s. 2 e, the funds must be allocated for the appropriate items. The 
aim of using the fuss must be closely related to the goal of solving the food and 
clothing problems, or putting an end to the poverty-stricken state. We should carry 
out a clearly defined responsibility system and carry out the necessary readjustment in 
connection with the results of using the funds. We must hold accountable those who use 
the funds in an inappropriate way or who fail to achieve the planned quota. 
Furthermore, the use of the funds must be coordinated with the use of technology, 
administration, information, and qualified personnel. The funds should be used for 
overall development. All of these require us to seriously explore through our practice 
of reforms. Only thus can we improve the economic results and social benefits of the 
funds as well as promote the economic development of the poor areas. 
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EXPERIMENTAL BANK REFORMS EXPAND IN 5 CITIES 


HKO80601 Hong Kong SOUTH CHINA MORNING POST in English 8 Sep 86 BUSINESS POST p 2 
[By Paul Sham -- capitalized passages published in boldface] 


[Text] The main plank of China's experimental bank reforms in five selected cities is 
a break from the practice by which regional bank could lend only up to the limit of 
cash reserves allocated by central government. 


Under the new policy, only loan targets are being set, while the banks are left to find 
the funds themselves. The reform is part of moves to encourage banks to develop their 
deposit bases and expand their range of services. 


Details were described in an interview given to the SOUTH CHINA MORNING POST by senior 
People's Bank of China [PBOC] officials from the five cities. 


They were the deputy governor of PBOC's Changzhou branch, Yang Songliang; vice-planning 
commissioner of Guangzhou branch, Huang Zili; vice-commissioner of Wuhan branch, Ms Wei 
Shunzie; an assistant to the vice-commissioner of Shenyang branch, Ms Wang Siuchin; and 
a department head of Chongqgin branch, Ms Li Hunglin. 


All are attending a month-long banking seminar in Shenzhen. 
They said five strategies had been mapped out: 
FUND MANAGEMENT SYSTEMS WILL BE REORGANISED 


Banks will be urged to increase their depsit bases by offering a greater range of 
savings schemes. 


POST OFFICE SAVINGS SCHEMES. Post office savings accounts will also be introduced. 
Post office programs for construction are being urged to improve efficiency. 


INTERBANK AND CAPITAL MARKETS WILL GRADUALLY BE CREATED. 


Short-term interbank lending and borrowing will be allowed in 10 cities -- the five 
already named plus Shanghai, Beijing, Tianjin, Harbin, and Xian. Three times a month, 
the cities’ banks will exchange status reports of funds available or needed. 


Interbank interest rates will be based on PBOC lending rates to the four specialised 
banks (such as the Agricultural Bank), but a degree of variation and negotiation will 
be permitted. 


The issue of securities and bonds will also be allowed and eventually all the cities 
are expected to set up securities trading centres. 
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Shenyang opened the country's first such centre last month. Guangzhou, Changzhou, 
Chongqing, and Wuhan have set no date to follow its example, the officials said, but 
centers would be established when the issue of securities reached a level at which an 
exchange mechanism was needed. 


Foreign exchange centers would also be set. up to make the best use of foreign currency 
held by domestic enterprises, they added. 


THERE WILL BE GREATER USE OF CREDIT INSTRUMENTS. 


Banks have been told to supplement the existing, simple forms of facilities -- cheques, 
letters of credit and postal orders -- with a full range of credit instruments, 
including travellers’ cheques and credit and cheque guarantee cards. 


A PYRAMID-SHAPED FINANCIAL FRAMEWORK WILL BE DEVELOPED. 


In each city, the PBOC will set banking policy, while the specialised banks will be the 
chief vehicle for its implementation, with the various trust and investment companies 
and newly developed urban savings co-operatives playing a supplementary role. 


The aim is for the four specialised banks to end duplication, especially in 
deposit-taking, and perform clearly distinct functions: the Bank of China 
concentrating on foreign exchange matters, with the other three -- the Industrial and 
Commercial Bank, Agricultural Bank and People's Construction Bank -- sticking to the 
areas indicated by their names. 


EXECUTIVE BANKING COMMITTEES WILL BE SET UP AT CITY LEVEL. 


The committee, comprising senior officials of PBOC and the four specialised banks, will 
execute policies set by central government by choosing strategies suited to local 
situations. Meetings will be held querterly. 


The officials said bank reform would not confined to the five cities. 


"It only means that we will change a little bit faster than others and in a more even, 
developed way in regard to the five strategies," said Mr Huang of Guangzhou. 


As an example, he said, banks is other cities would be allowed to tap the 10-city 
interbank market, but they would not receive the regular status reports and would have 
to negotiate on a case-by-case basis. 


Similarly, post offices in Beijing, Tianjin, and Shijiazhuang, had already begun 
savings schemes to raise funds for state construction projects. 


And banks in Shanghai and Shenzhen have been instructed from this month to locate funds 
themselves to meet their loan targets. 
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RENMIN RIBAO ON SUPPORTING JOINT VENTURES 


HKO40500 Beijing RENMIN RIBAO in Chinese 29 Aug 86 p 5 
[Article by Ji Chongwei: "Make Effcarts To Properly Run Sino-Foreign Joint Ventures" ] 
[Text] Chinese-Foreign Joint Ventures Are Flourishing 


Seven years have passed since the July 1979 promulgation of the “Law of the PRC on 
Joint Ventures Using Chinese and Foreign Investment" -- the first law on introduction 
of foreign investment enacted by China after it began to pursue the policy of opening 
up to the outside world. More than 6 years have passed since the establishment of the 
first Chinese-foreign joint venture, the Beijing Air Catering Company Limited in May 
1980. In the past few years, most of he existing Chinese-foreign joint ventures are 
running well, good economic results have been achieved, and both Chinese and foreign 
partners have reaped profits. The first group of joint ventures established since 1980 
have boomed rapidly, among which are the Beijing Air Catering Company, the Tianjin 
Sino-French Wine Corporation, the Xinjiang Tianshan Woolen Textile Company, the 
Shenzhen Guangming Overseas Chinese Electronics Industrial Company, and_ the 
Shanghai-Faxboro Company Limited. Let us take the China Schindler Lift Company 
Limited, the first large industrial enterprise jointly operated by China and 
Switzerland established in China, as an example. In 1985, the company's annual output 
totaled 1,053 lifts, an increase of more than 100 percent over the output of 490 lifts 
recorded before the company was turned into a joint venture. In the past 6 years since 
joint operation, the company produced a total of more than 5,400 lifts, with the output 
growing at a rate of 23.7 percent a year. During the same period, the company make a 
total profit of 56.5 million yuan, an equivalent of more than 200 percent of the total 
investment value. So far, the company's total foreign exchange revenue derived from 
export has amounted to $16.92 million, and it has managed to maintain a balance of 
foreign exchange income and expenses with some surplus. What is more, the company has 
acquired advanced technology from the Swiss Schindler Lift Company, introduced a strict 
quality control process, and thus upgraded its products to international quality 
standards. The company has now built a good reputation on both the domestic and 
international markets and won the International Islamic Trade Award presented by the 
International Islamic Trade "rganization. The company began to produce a new type of 
microcomputer-controlled lift last year and is to trial-produce 6-digit 
microprocessor-controlled super high speed lifts with the world's advanced standard. 
Regarding enterprise management, the company has benefited from Switzerland's expertise 
and introduced the scientific management and personnel systems, thus remarkably 
enhancing production efficiency. At present, the company's Chinese, Swiss, and Hong 
Kong partners are conficent of running the enterprise still better and are determined 
to fulfill step by step the goal of "fostering first-class professionals, developing 
first-class management, producing first-class products, and rendering first-class 
service." In the course of its growth, the China Schindler Lift Company has 
encountered many internal and external problems and has gone through twists and turns. 
But, thanks to the close cooperation of the Chinese and foreign partners and the 
support of the Chinese Governmen, the company has finally taken the correct road of 
development and opened a bright prospect. As I see it, the success of the China 
Schindler Lift Company is an epitome of all the Chinese-foreign joint ventures in 
China. Many other joint ventures have alsc encountered one .kind of difficulty or 
another and, at the same time, achieved successes in their own way and obtained their 
own experience. [paragraph continues] 


I. 10 Sep 86 K 9 CHINA 
PRC NATIONAL AFFAIRS 


On the whole, most existing Chinese-foreign joint ventures have not only scored good 
economic results but have also helped the country ease the shortage of foreign 
exchange, introduced advanced technology and management expertise, developed many new 
products, increased foreign exchange revenue by expanding exports, found substitutes 
for imported goods or reduced imports, accumulated capital, fostered qualified 
personnel, speeded up technolgocial progress, and set good examples ffor other 
enterprises in the same trade. All these requirements are of great significance to the 
development of the modernization drive in our country. 


In the past few years, a new situation characterized by the flourishing of 
China-foreign joint ventures has emerged in the wake of the expanded scope of opening 
up to the outside world and the constant improvement of the investment environment. In 
the past 6 years, the number of Chinese-foreign joint ventures has increased from 
several dozen to several thousand, the total amount of introduced foreign funds from 
merely $100 million or more to over $10 billion, and the investment scale of single 
enterprises from several hundred thousand dollars to hundreds of millions. This 
objective historical development shows the following irrefutable facts: 


First, most Chinese-foreign joint ventures established in the past few years have been 
successful. Both the Chinese and foreign partners have benefitted from the operation 
and their confidence in further cooperation has been heightened. 


Second, the environment for investment in China has been substantially improved 
compared with that in the past few years, and is still being improved. 


Third, China's policy of opening to the outside world and absorbing foreign investment 
has been proved correct and successful. Being highly attractive, this policy has won 
the confidence of many foreign enterpreneurs and opened vast vistas for enterprises 
jointly operated by Chinese and foreign partners. In the future, foreign investment 
will develop in depth and breadth and on a larger scale. 


Conscientiously Sum Up the Experience Obtained From Running Chinese-Foreign Joint 
Ventures 


China has accumulated rich experience in running Chinese-foreign joint ventures in the 
past 6 years. At the present stage, we need to conscientiously sum up our experience. 
In my opinion, we must fulfill the following requirements in order to run 
Chinese-foreign joint ventures well: 


1. It is necessary to correctly understand the nature of joint ventures and clearly 
define the purpose of running joint ventures. A Chinese-foreign joint venture is a 
Chinese corporate established on Chinese territory, of the state capitalist nature, and 
subject to the administration of the Chinese Government and to Chinese law. Although a 
joint venture obtains part of its capital from the foreign investor and is jointly 
operated by Chinese and foreign partners who jointly assume full responsibility for all 
profits and losses, it remains a Chinese enterprise which is to keep in line with 
China's goal of economic construction and to make its contributions to the country's 
modernization. Therefore, staff members of a joint venture must do a good job in their 
posts, having a sense of being the master of the enterprise. All our government 
agencies, enterprises, and cadres must cherish, support, and help Chinese-foreign joint 
ventures and should never discriminate against them, put obstacles in their way, treat 
them unfairly, or try to take advantage of them. 
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2. It is necessary to have a correct investment orientation and conscientiously make 
the feasibility study. It is necessary to carry out careful and _ thorough 
investigations, study, analysis, and comparison of the enterprise's economic results as 
well as the macroscopic social benefit. And, in particular, it is necessary to attach 
importance to the forecast of the development trend of both the domestic and 
international markets, make good arrangements to ensure the supply of raw materials and 
component parts at home, and pay great attention to the calculation of ccsts and 
prices, financial accounting, and the balance of foreign exchange income and expenses, 
in the hope of guaranteeing that the enterprises will score good economic results after 
their founding. 


3. It is necessary to properly select investment partners so that all the partners 
will make concerted efforts to run the enterprise well. Since the partners of a joint 
venture are to cooperate for a long time and share the risk, it is necessary to 
carefully select reliable partners. All the partners must sincerely and closely 
cooperate with each other based on the principle of consultation on equal footing, 
mutual understanding, mutual trust, and mutual respect. In case of differences of 
opinion, they should try their best to seek common ground while reserving differences. 
It is necessary to hold to macro principles, but it is also necessary to take a mild 
attitude and adopt some flexible measures or even make a concession and compromise when 
necessary. 


4. It is necessary to make sure that contracts are signed based on the principle of 
equality and mutual benefit and are in keeping with the laws and policies of China. 
Both signatories should supervise each other and conscientiously implement the 
contract. In case some provision of the contract are not clear or concrete enough, or 
new circumstances and problems emerge, it is necessary to make proper, fair, and 
reasonable arrangement through consultation based on the principle of giving 
consideration to each other's interests. 


5. It is necessary to jointly assume responsibility for the operation and management 
of the enterprise and strictly implement the responsibility system for general manager 
under the leadership of the board of directors. It is necessary to select a person who 
has profound understanding of policies, strategic insight, and strong professional 
ability to hold the post of chairman of the board of directors, and to avoid 
appointment of a government official to the post. It is necessary to emulate the 
advanced enterprise operation and management experience of foreign countries and 
establish our own scientific enteprise managment regulations and system, personnel 
system and wages and reward systems. The enterprise shall enjoy the full power of 
recruiting, dismissing, and laying off staff members. 


6. It is necessary to clearly define the strategy and goal of enterprise operation. 
We must make great efforts to introduce and develop new technology and new products, 
build raw material supply bases, a production coordinating system, and a marketing and 
service network. In this connection, we must actively train management and 
technological personnel, as well as ordinary workers, so as to foster qualified 
personnel to operate modern enterprises. We must also make efforts to assimilate 
advanced technology and scientific operation and management techniques, so as to 
practice modern enterprise management. 


Run Existing Joint Ventures Well 


Chinese-foreign joint ventures are the products of the policy of opening up to the 
outside world and the reform the economic structure. As a kind of new thing emerging 
in the course of development, they are bound to encounter many problems and 
difficulties. [paragraph continues] 
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It is in constantly solving contradictions and overcoming difficulties that many joint 
ventures have grown up in the past few years. They will continue to make progress and 
develop by continuing to overcome difficulties in the future. 


Recently, joint ventures and foreign investors complained that they had encountered 
difficulties of varying degrees regarding the balance of foreign exchange income and 
expenses, the source of funds, the supply of raw materials, import and export, and the 
exercise of their decision-making power. Leading comrades of the State Council have 
shown great concern for this and have repeatedly instructed the relevant departments to 
adk.c:re to the guideline and policies on introduction of foreign capital, abide by law, 
comply with signed contracts, improve enterprise management, conscientiously deal with 
existing problems, and help to run joint ventures well. In my opinion, in order to 
improve the investment environment and the production and management conditions for 
Chinese-foreign joint ventures, we must first of all help cadres working with relevant 
governments and departments at all levels to understand the important role of 
Chinese-foreign joint ventures. It is necessary to make everybody understand that the 
efficient operation of the existing joint ventures is an important strategic measure to 
implement the policy of opening up to the outside world and to step up our country's 
modernization program, a key to increasing China's attraction to foreign capital and 
foreign investors’ confidence in the country. The relevant localities and departments 
must take the efficient operation of Chinese-foreign joint ventures as their own duty, 
place it on the agenda, and take real action to do a good job. It is necessary to pay 
attention to the study of the laws and regulations that have been enacted by the state 
and the relevant guidelines and policies promulgated by the government. Nobody should 
be indifferent to the enforcement of all these laws, regulations, guidelines, and 
policies or take any action in violation of them, but should conscientiously impleent 


them. 


Second, it is necessary to appoint a department to take charge of administration of the 
existing enterprises’ production and operation, and to organize other relevant 
departments to work in coordination with this department in charge. The departments in 
charge of various trades at all levels must also strengthen guidance and administration 
over Chinese-foreign joint ventures in the trades under their jurisdiction and do their 
best to help solve some actual problems. We must pay special attention to checking 
such evil practices as arbitrarily apportioning expenses to be paid by enterprises run 
with foreign investment, wantonly jacking up the rate of charges, taking advantage of 
joint ventures, deliberately laying obstacles in their way, breaking promises, and so 
on. It is necessary to make everybody understand that low wages and low cost for use 
of land are our favorable conditions that attract foreign investors to run enterprises 
in ou* country, while unsound infrastructure, serious bureacracy, the inconvenience 
that one must fface before getting things done, and poor efficiency are our 
disadvantages. If we keep the disadvantages but fail to bring our favorable conditions 
into play, China will lose its attraction to foreign investors and will be defeated by 
other countries and areas in the competition for foreign investment. Therefore, 
everybody must adopt an overall point of view rather than proceed in everything from 
local and short-term interests. Otherwise, we will suffer great losses in exchange for 


merely minor benefits. 


Third, it is necessary to conscientiously enforce state laws, strictly comply with 
signed contracts, respect and safeguard foreign investors’ legitimate rights and 
interests, and ensure that joint ventures will be able to fully exercise their 
decision-making power regarding enterprise operation. Although government organs at 
higher levels should avoid interfering in joint ventures’ affairs by administrative 
means, they should not take an indifferent attitude either. Instead, they should take 
the initiative in assisting and supporting joint ventures. [paragraph continues] 


I. 10 Sep 86 K 12 CHINA 
PRC NATIONAL AFFAIRS 


Concern should be shown for, and political guidance be given to, Chinese cadres who are 
appointed to work with joint ventures so that they can go all out to implement the 
state's policy and cooperate well with foreign personnel. Thus, efficiently running 
enterprises. 


There are many types of Chinese-foreign joint ventures engaged in various lines of 
production; The relations of supply, production, and marketing are rather complicated; 
and the natures of the existing problems vary from one to another. One of the most 
common and conspicuous problems now is the imbalance of foreign exchange income and 
expenses. This must be solved by promoting producion of raw materials and component 
parts at home, encouraging exports, and making arrangement for joint ventures to make 
up each other's shortage of foreign exchange. The relevant departments must also take 
the initiative in facilitating circulation of funds, supply of materials, and the 
simplification of import and export procedures. By and large, the efficient operation 
of Chinese-foreign joint ventures is a major task in implementing the policy of opening 
up to the outside world. This task, which is advantageous to China's economic 
development, cannot be accomplished by the government organ in charge cr any single 
department alone but needs the concerted efforts, assistance, and support of all- 
circles under the unified guidance of the principles and policies laid down by the 
central authorities. As long as we conscientiously implement the central authorities 
principles and policies and create a fine external environment and favorable production 
and operation conditions for Chinese-foreign joint ventures, we are bound to run these 
enterprises better and better with the currently available conditions. 
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TECHNICAL ARMS NOW MAIN PART OF PLA GROUND FORCE 


OWO91115 Beijing XINHUA Domestic Service in Chinese 0709 GMT 6 Sep 86 
[By reporter Xu Jinyue] 


[Excerpts] Shijiazhuang, 6 Sep (XINHUA) -- The Chinese PLA's Ground Force, whose main 
component used to be infantr_, has undergone a historical change in that technical arms 
in specialized fields have now become its chief element. Recently, this reporter 
visited the first mechanized group army of the PLA and saw personally the new change in 
the Army's composition. 


What I saw and heard on the visit was really new to me. Technical arms in various 
specialized fields constitute the main part of this group army. Among the soldiers, 
one out of every two is a technical soldier. At the same time, the percentage of 
infantrymen has declined. Only one out of every five is an infantryman. Since the 
history of this group army dates back to the time of the founding of our Army, its 
development can be regarded as an epitome of the process of building the PLA's Ground 
Force. At present this group army has become a combined force, consisting of infantry 
and artillery units as well as various modernized units such as an armored unit, a 
signal unit, an antichemical warfare unit, an engineering unit, an air defense unit, a 
clight unit, and an electronic confrontation unit [dian zi dui kang bu dui 7193 1311 
1417 2123 6752 7130]. They specialize in some 1,200 technologies covering more than 
370 fields, imcluding laser, radar, electronic computer, and meteorological 
technologies. [passage omitted] 


The group army is a new form of combat organization that has appeared in the structurai 
reform of the PLA's Ground Force. It is not only capable of undertaking tactical 
combat tasks but can also fight in operations organized by the higher authorities or 
conduct independent operations. To meet these requirements, the routine training of 
the group army is focused on technical training and combined operations training. 
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Commander Li Jijun of this particular group army told me that the Central Military 
Commission has decided to reorganize field armies into group armies and to establish a 
number of mechanized group armies so as to improve the ground force's combined 
Operations capability and raise its reaction speed. This is the current orientation in 
developing the Ground Force, which means that the drive to modernize our Army has 


entered a new stage. 
YU QLULIT ON IMPORTANCE OF MILITARY PROPAGANDA 
OW090909 Beijing XINHUA Domestic Service in Chinese 0200 GMT 7 Sep 86 


[By reporter Liu Huinian] 


[Text] Beijing, 6 Sep (XINHUA) -- Speaking at a military propaganda seminar on 6 
September, Yu Qiuli, member of the Political Bureau of the CPC Central Committee and 
director of the PLA General Political Department, stressed: Military reform must be 
conducive to maintaining the party's absolute leadership over the military and the 
PLA's proletarian nature, and to improving the PLA's combat worthiness. This 
fundamental orientation and nature of reform must be very clear and definite in actual 
work and propaganda. Our military propaganda must firmly attend to this requirement at 


all times. 


Yu Qiuli said: Military propaganda is a major part of the party's propaganda work. 
Although economic construction is the focus of socialist construction today, we mus\ 
continue to pay attention to military propaganda. If this job is done well, it will 
heighten the people's awareness of national defense and their patriotism, help them 
understand their armed forces, strengthen army-government and army-people unity, 
increase our armed forces' prestige at home and abroad, and heighten the commanders' 
and fighters' sense of responsibility and honor in defending and building our 
motherland, thus accelerating the construction of the armed forces. 


Yu Qiuli said: Since the 3d Plenary Session of the llth CPC Central Committee, 
expecially since Comrade Deng Xiaoping took charge of the Central Military Commission, 
the armed forces have undergone significant changes and noticeable progress has been 
made in all fields, thus providing ample resources for improving military propaganda. 
We must vigorously publicize the achievements of heroes and models, their communist 
ideals and convictions, and the new achievements in military construction and reform 
the armed forces have accomplished under the correct ladership of the CPC Central 
Committee and the Central Military Commission. While proceeding with our new 
assignments, we must also propagate the good traditions of the armed forces in a big 


way. 


Yu Qiuli stressed that we must pay attention to the social effects of military 
propaganda. He said: Our propaganda must be creative, vivid, and lively so that the 
public will welcome and like it. However, creativity in propaganda, like that in other 
work, must be based on the four basic principles. lf we fail to understand this 
requirement clearly, our propaganda will be ineffective, and will even deviate from the 
right course. Our military propaganda must adhere strictly to propaganda policy and 
discipline. Anything used in our military propaganda must help in boosting our armed 
forces, morale and encouraging our cadres and fighters to aim high; in strengthening 
the construction and combat-worthiness of the armed forces; and in enhancing the 
people's correct and comprehensive understanding of the armed forces so that 
army-government and army-people unity can be strengthened. It must help accelerate our 
socialist material and spiritual construction, and preserve the prestige of our party, 
state, and armed forces in the minds of the people. This is a fundamental issue that 
we must always attend to in military propaganda as well as in military-related literary 


and art creation. 
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Teng Teng, deputy head of the Propaganda Department of the CPC Central Committee, 
said: Intensifying military propaganda during the new period is very significant for 
promoting spiritual construction and achieving the four modernizations. Urging local 
propaganda departments and information units to seriously learn from the PLA, he said: 
The lateral ties between the armed forces and local departments should be strengthened; 
they should exchange information and cooperate so that military propaganda can become 
more effective. He added that military propaganda should be carried out in various 
ways, through various channels and at all levels so that the masses will understand, 


respect, and emulate the PLA. 


The military propaganda seminar, which began on 2 September, was jointly sponsored by 
the Propaganda Department of the General Political Department of the PLA and the 
Information Bureau of the Propaganda Department of the CPC Central Committee. 
Attending the seminar are comrades of some propaganda and information units of the 
armed forces and local authorities. 


SCIENCE-TECHNOLOGY 'WHITE PAPER' ISSUED 


OW091810 Beijing XINHUA in English 1420 GMT 9 Sep 86 


[Text] Beijing, September 9 (XINHUA) -- China's first white paper on science and 
technology will go on sale in stores across the country this month, a government 


official said today. 


Wu Mingyu, vice-minister of the State Science and Technology Commission, said the book 
-- which assembles government policies in one volume for the first time -- will 
"enhance the ability of the people to oversee what the state is doing." In addition, 
he said, by clarifying the government's position on relevant issues, the book will 
"promote international cooperation in science and technology." Entitled "A Guide To 
China's Policies on Science and Technology," the white paper will be revised annually, 


according to Wu. 


Wu was meeting with foreign diplomats, representatives from United Nations offices in 
Beijing, and foreign and Chinese reporters. An English-language version is being 
translated and is expected to be available soon, he said. Tie volume includes policy 
papers on 12 topics, including energy, transportation, communications and agriculture. 
More than 1,000 scientists and policy experts helped in its preparation, said Wu. 


DENG LIQUN ATTENDS COLLEGE GRADUATION CEREMONY 


OW100207 Beijing XINHUA Domestic Service in Chinese 1155 GMT 7 Sep 86 


[By reporter Chen Weiping] 


[Excerpt] Beijing, 7 Sep (XINHUA) -- "I swear never to forget that every man has a 
share of responsibility for the country's fate."' This line was written by the late 
noted linguist Mr Wang Li for the Chinese Correspondence College of Logic and Language 
early this year. Today, the college held its first graduation ceremony at the Great 
Hall of the People. Deng Liqun, member of the Secretariat of the CPC Central 
Committee, and Seypidin Aze, vice chairman of the NPC Standing Committee, went to the 
meeting to extend their congratulations. [passage omitted] 
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- 


FANG YI ATTENDS GANSU METALLURGICAL CONFERENCE 


HKO70243 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 6 Sep 86 


[Excerpts] The 1986 conference on science and technology work for the comprehensive 
exploitation of the resources of Jinchuan concluded in Jinchang City on 6 September. 
Fang Yi, member of the Political Bureau of the CPC Central Committee and state 
councillor, and Gansu Governor Jia Zhijie attended and spoke. [passage omitted] 


Jia Zhijie said in his speech: The experiences of the Jinchuan Nonferrous Metal 
Company represent an extremely precious spiritual resource. The whole province should 
learn and popularize them. Referring to the Jinchuan experiences, the province has in 
recent years regarded science and technology as an important means of speeding up 
economic development. We have organized the science and technology forces of the 
province to work together to tackle tough problems. We have solved major problems 
encountered in the development of Jiquan Iron and Steel Company and brought about a 
great change there. 


Jia Zhijie said that in stepping up the construction of the nonferrous metal industry 
in Gansu, it is first necessary to do a good job of preparatory work such as geological 
prospecting. [passage omitted] Second, we must relax the policies and organize the 
state, the collectives, and the individuals, and the central, local, and township 
enterprises to get to work together. In the short term, we should focus on exploiting 
the gold, copper, tin, lead, and zinc resources at Tiandu, Anxi, Xihe, Lixian, 
Chengxian, and along the Bailong Jiang. We should gradually form two nonferrous metal 
exploitation areas in (?western), and southern Gansu. 


Third, we should actively bring in technology, talent, equipment, and capital so as to 
improve our exploitation capacity. Fourth, we should promote in-depth processing. We 
should change the current situation of working hard and then selling our ore at low 
prices, and turn strong points in resources into strong points in commodities. 


Comrade Fang Yi made an important speech at the meeting on 6 September. He fully 
endorsed the basic experiences of the Jinchuan company in relying on scientific and 
technological progress to improve economic results and develop production, and the 
outstanding achievements in the comprehensive exploitation of the resources of Jinchuan 
in the past 8 years. He urged the cadres, scientists, technicans, and workers of the 
company to make still greater efforts and advance from victory to victory. 


He said: The experiences of Jinchuan have been created by the common efforts of 
thousands of people. Both now and in the future, Jinchuan must first persevere in its 
own experiences. The company will enter a new period of development during the Seventh 
5-Year Plan. By about 1990, it should form a comprehensive production capacity of 
40,000 tons of nickel a year. By that time the Jinchuan company will be able to turn 
over to the state an annual 550 million yuan in profit and tax. Its production 
technology will also reach international standards of the 1980's. Your prospects are 
encouraging. To reach this goal, it is necessary to speed up the modification of the 
first stage of the project, get a good grasp of building the second stage, continue to 
step up the comprehensive exploitation of resources, and further improve enterprise 
economic results. 
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Opens Gansu Plant 
HKO90215 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 8 Sep 86 


[Excerpts] Work on the northwest lead and zinc refinery and the aluminum plant of the 
Baiyin Company started on 8 September. Fang Yi, member of the Political Bureau of the 
CPC Central Committee and state councillor, cut the ribbon and laid the foundation 
stone at both plants. [passage omitted] Governor Jia Zhijie and (Fei Ziwen), manager 
of the Nonferrous Metal General Company of China, unveiled commemorative plaques. 
Afterwards Fang Yi, (Fei Ziwen), Li Ziqi, Huang Luobin, Jia Zhijie and other leading 
comrades attended the ribbon-cutting ceremonies. 


These two plants are key state projects under the Seventh 5-Year Plan. Advanced 
technology and equipment are being applied in their construction. After the first 
stage of the plants goes into production in 1988, they will produce 50,000 tons of 
lead, 100,000 tons of zinc, 150,000 tons of sulphuric acid, and 50,000 tons of aluminum 
ingots each year. Their annual output value can top 560 million yuan, and their annual 
profit can reach 130 million yuan. . 


The Baiyin Company was a key project of the state's first 5-year plan. In the past 32 
years, the company has dispiayed the pioneering spirit of struggle amid arduous 
conditions and delivered a total of 3 billiou yuan in tax and profit to the state, 
equivalent to 345 percent of the original state investment in the company. The company 
has contributed to developing China's nonferrous metallurgical industry and chemical 
raw materials industry. 


Baiyin is also known as a copper city. In recent years, the main copper mine there has 
entered its final stage of exploitation. In order to further invigorate Baiyin, the 
company has set up two plants and embarked on a second stage of building up the 
business. By 1990, when all the new projects are in operation, total annual nonferrous 
metal output of the Baiyin Company will reach 310,000 tons. It will become a 
nonferrous metal production base focusing on copper, aluminum lead, zinc, and sulphur. 
[passage omitted] 


STATE COUNCILLOR ZHANG JINGFU INSPECTS LIAONING 


$K100318 Shenyang Liaoning Provincial Service in Mandarin 2100 GMT 9 Sep 86 


[Text] State Councillor Zhang Jingfu, accompanied by leading comrades, including Wei 
Fuhai, mayor of Dalian City, inspected the northern fishing grounds on the Yellow Sea 
from 7 to 8 September and went to Changhai county to give instructions to the island 
county with regard to developing and building the island. 


When commenting on developing maritime resources and building the islands, Zhang Jingfu 
emphatically pointed out: Efforts should be made to fully make use of maritime 
resources and to vigorously develop maritime production. He continued: First, we 
should do a good job in conducting fishing operations; second, a good job should be 
done in breeding aquatic products; and third, a good job should be done in processing 
aquatic products. Efforts should be made to build the islands into bases for engaging 
in aquatic production, processing aquatic products, and conducting export trade. 


During his inspection tour, Zhang Jingfu also toured the island county and [words 
indistinct]. 
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GUANGZHOU AWARDS 'TEN BEST PUBLIC SERVANTS' 


0W091056 Beijing XINHUA in English 0751 GMT 9 Sep 86 


[Text] Beijing, September 9 (XINHUA) -- The city of Guangzhou's ten best public 
servants, as chosen by a panel of area residents, received their rewards Monday 


reported the CHINA YOUTH DAILY. 


For their outstanding achievement the award winners were given medals, certificates and 
paintings by ten famous Chinese painters. 


The civil servants were rated by the residents in the capital city of south China's 
Guangdong Province following a campaign which began in June. 


Among those commended were Xu Shijie, secretary of the Guangzhou Communist Party, Zhu 
Senlin, mayor of the city, Meng Weina, 33-year-old woman director of a children's 
welfare house, and Xu Shi, former editor-in-chief of the "GUANGZHOU EVENING NEWS", who 
often wrote in favor of fringe benefits for the city's workers under the pen name 


"Gentle Voice". 


Xu Shijie, the party secretary, was the only city official to receive unanimous praise 
by an elected 100-member board. Board members called him "democratic" and a "person of 


action". 


Since June 10, when the campaign to rate officials and commend the best began, all 
local residents were encouraged to appraise city officials from neighborhood leaders to 
the mayor. The appraisals were either in writing or offered at meetings from which 
leaders where excluded. 


Some 46,000 residents participated in neighborhood public opinion polls to nominate 15 
candidates for the "Best Public Servant" awards. 


A panel of judges, formed by 45 college and middle school students, conducted public 
interviews and privately investigated the past deeds of the candidates. 


Final selections were made by the 100-member board, whose members were chosen by city 
organizations. 


The daily newspaper said this is another important campaign in the city, following a 
contest, "If I Were Mayor of Guangzhou", which was launched in March 1985. 


That drive, aimed at encouraging residents to help improve the city services, involved 
thousands of people including Overseas Chinese, school teachers, students and retired 
workers. They all offered many suggestions on how to improve traffic, housing, 
education and a host of other problems. 
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HUNAN REPORTS SCENE AT SHAOSHAN VILLAGE 


HKO91205 Changsha Hunan Provincial Service in Mandarin 2200 GMT 8 Sep 86 
{("Newsletter" by Guo Zhen and Zhang Xinyuan: "Shaoshan Village Today"'] 


[Text] Ten years have passed. By relying on the party's policy on enriching the 
people and their hard work, people in Shaoshan have created a new life. What impresses 
visitors most in Shaoshan Village today are the people's smiling faces and their happy 
look. There are over 60 snack stalls and smail shops at the concourse in front of the 
memorial hall of Comrade Mao Zedong's old home. Fashionably dressed girls encourage 
customers with their sweet voices. 


When we sat at a rice flour noodles stall, a pretty girl immediately sterilized the 
chopsticks and bowls in boiling water and prepared rice flour noodles for us. We asked 
her: Where do these stall vendors come from? She replied with pride: Peasants -- we 
are peasants from Shaoshan. Glancing at us, the girl said with a smile: In the past 
we Shaoshan people treated doing business as a scandal. How foolish we were! 


What was this all about? We wanted to talk with the girls, but unfortunately, some 
customers were coming. As we were in a hurry, we had to say goodbye to the girls and 
turn to cadres of the village. 


The chairman of the villager's association is (Mao Yushi), a senior middle school 
graduate in his forties. When we asked him about peasants of Shaoshan Village doing 
business, he smiled. Then he gave us an overview as he talked on and on eloquently. 


In the past, peasants of Shaoshan Village worried that doing business was a disgrace to 
Chairman Mao. In the early 1970's when the production brigade found that many visitors 
came to Shaoshan and there was only one state-run restaurant, and visitors thought this 
was inconvenient, it set up a rice flour noodles restaurant. This not only was 
convenient for visitors, but also made a profit of over 1,000 yuan for the brigade each 
month. But the higher authorities prohibited it, saying that doing business brought 
shame on Chairman Mao. Consequently, the rice flour noodles restaurant closed after 
less than 3 months. After carrying out reforms in rural areas, the government 
encouraged peasants to do business and other non-agricultural work. 


However, some people still dared not take this road to become rich. (Tang Ruiren), 
former chairman of the village women's association who once had a picture taken with 
Chairman Mao, ~vept for 3 days at Chairman Mao's old home shortly after the beginning of 
rural reforms. When others were doing business at stalls, she still boiled two buckets 
of water to entertain visitors free of charge every day, just as she had done in the 
past. Some tried to persuade her to charge customers a little, but she said that this 
would be a discredit to Chairman Mao. Now (Tang Ruiren) has also changed her ideas. 
She said that Chairman Mao led the people in winning their liberation and also the hope 
that they would become rich. Charging customers for the boiled water is a reward for 
my labor. So she has also set up a stall to sell water, tea, beverages, and 


souvenirs. Now she can earn 3 to 4 yuan each day. 
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When telling this story, (Mao Yushi) was enraptured and exultant. He said that each 
person in Shaoshan Village has an average of 7 fen of rice land and the village has a 
surplus labor force. In the past, peasants in the village thought it was a disgrace to 
work elsewhere, so they dared not go out of the village and lived in poverty at home. 
Now they go wherever there are jobs and wherever they pay is better. In the spring of 
this year, five peasants from the village jointly set up a butcher shop in Guangzhou. 
Coming from a mountain area to a large city, they were unfamiliar with the place and 
people, so at first they met with difficulties. They employed two people locally. 
When they became familiar with the market and better informed, their business became 


brisk. 


People in Shaoshan have profound feelings for Chairman Mao. In the past, they grieved 
over the loss of this great man. Now they have turned this grief into a strength for 


building the four modernizations. 


(Mao Liankun) from Shaoshan village has been in the CPC for 33 years. With eight 
family members, they faced hard times in the past. Although they received subsidies 
and assistance from all- parts, they did not become rich. Since the 3d Plenary Session 
of the llth CPC Central Committee, many peasants have become rich through labor. (Mao 
Liankun's) enthusiasm and interest were also aroused. On 26 December last year, he and 
seven other peasant households raised some 8,000 yuan and set up a food factory by 
employing a master worker. After only 7 months, they made a net profit of more than 
7,000 yuan. Now his family has brought a TV set and a motorcycle. (Mao Liankun) 
said: By relying on Chairman Mao, we have stood up politically. Due to the good 
policies formulated at the third plenary session, we have now become rich 
economically. If we do not work hard now, we will be unworthy of being Shaoshan people 
and will let Chairman Mao down. 


Peasants in Shaoshan Village are now concerned about how to become rich as quickly as 
possible. 


When (Mao Binghui) who runs a small shop at one end of the village, learned that there 
are few butchers in the rural areas, he became a part-time butcher. When (Mao Zeyou), 
who was engaged in transportation, learned that eels were selling well, he collected 
information about breeding eels. The annual per capita income of Shaoshan village has 
exceeded 500 yuan, and her per mu grain yield has reached some 1,800 jin. But they are 
not satisfied with this and express the hope that the relevant departments will quickly 
develop Shaoshan's tourism. Under the guidance of the party's policy on enriching 
people, they want to build a new Shashan in an earnest and down-to-earth manner. 
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DISCUSSION MEETING ON BEIJING'S DEVELOPMENT ENDS 


SKO90947 Beijing BEIJING RIBAO in Chinese 28 Aug 86 p l 


[Excerpts] A summing-up forum of the first discussion meeting on the strategies for the 
capital's development was held in Beijing from 21 to 23 August. After a 4-month 
session, the first discussin meeting on the strategies for the capital's development 
successfully ended. Comrade Li Ximing emphatically pointed out that this meeting had 
achieved good results and favorably attempted to adopt democratic and scientific 
methods to formulate policy decisions. 


Relevant departments of the central authorities have given extremely great support and 
assistance to us since 22 April when the municipal party committee and the municipality 
sponsored the first discussion meeting on the strategies for the capital's 
development. Comrades of the relevant departments under the CPC Central Committee, the 
State Council, and the Central Military Commission; personages from all democratic 
parties and mass organizations; specialists and scholars from all fronts; and comrades 
of the districts, counties, bureaus, and general companies under the jurisdiction of 
the municipality put forward many valuable opinions and suggestions at the meeting. 
Through discussions, participants systematically understood the overall situation of 
the capital and the problems cropping up in the course of development, preliminarily 
exchanged opinions on the principles and policies on further development, concentrated 
the discussions on some major problems, and basically shared identical views on some 
problems. Such a meeting with a large number of participants and with a deep and wide 
range of subjects for discussions has seldom been seen in the capital's construction 
history. 


The summing up forum was held with a view to discussing the above-mentioned issues. 
Attending the forum were more than 100 people, including leading comrades of the 
central authorities, personages from various circles, specialists and scholars. Li 
Ximing, secretary of the municipal party committee, delivered a speech at the meeting. 


Comrade Chen Yuan, head of the leading group for studying the strategies for the 
capital's development, made arrangements for further studying the strategies for the 
capital's development. He said: After the forum, we are going to shift the emphasis 
of the study work to the stage of defining measures for eliminating contradictions, a 
stage to suit the “medicine” to the illness. The tasks in this period are very arduous 


and difficult. {passage omitted] 


Comrade Li Ximing pointed out that in order to avoid making mistakes, to reduce the 
occurrence of mistakes, and to try and gain the initiative in the near future, we 
should make great efforts to make an overall plan for the far-reaching development of 
the overall situation and to formulate a strategic plan for the capital's deveiopment 
in keeping with the reality of the municipality. He emphatically said that we should 
turn the policy-making into a course of pooling the wisdom of the masses, foliowing the 
mass line, providing scientific basis and system guarantee so as to make it democratic 


and scientific. 
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S. AFRICAN FOREIGN MINISTER CALLS ON OFFICIALS 


0W091441 Taipei CNA in English 1415 GMT 9 Sep 86 


[Text] Taipei, Sept. 9 (CNA) -- Vice President Lee Teng-hui received visiting South 
African Foreign Minister R.F. Botha at his office Tuesday morning. 


Lee extended his welcome to the South African visitor for his visit and exchanged views 
with him on the international situation as well as matters of mutual concern. They 
also talked about the further enhancement of the cooperative ties between the two 
nations. In the afternoon, Botha called on Vice Premier Lin Yang-kang at the Executive 


Yuan. 


In the evening, Premier Yu Kuo-hwa and Mrs. Yu hosted a dinner in honor of the Bothas 
at the Grand Hotel in Taipei. Addressing the occasion, the premier said that both the 
Republic of China and South Africa are fighting for democracy, peace and justice while 
they both live under communist threats. He said he believes the frequent exchange of 
visits of officials will help promote mutual understanding and cooperation between the 


two nations. 


Botha, for his part, said after two days" stay here, he has witnessed the progress of 
the Republic of China in various fields. He said he hopes the friendship between the 
two nations will last forever. 


Botha and his party arrived in Taipei Sept. 7 for an eight-day visit. They are 
scheduled to leave Sept. 14. 


NATIONAL SECURITY LAW TO REPLACE MARTIAL LAW 


0W081319 Taipei CHINA POST in English 3 Sep 86 p 12 


[Text] Fundamental principles for the National Security Law, which is to replace 
martial law, imposed in 1949, have veen drafted by a special committee appointed by the 
ruling Kuomintang, the Chinese-language CHINA TIMES reported yesterday. 


The special task force, composed of KMT leaders, scholars and law experts, will soon 
submit the proposed National Security Law to a 12-member political reform group of the 
Central Standing Committee of the KMT, the paper said. 


If approved, the National Security Law will replace martial law, it said. If there are 
any objections, the special committee will continue deliberations, the paper added. 


Quoting unnamed sources, the paper said the proposed law will include rules governing 
the status of military courts, screening of publications, private possession of 
firearms, foreigners visiting Taiwan and local people making overseas trips. 


It was at the request of the political reform group that the special committee started 
studying whether to lift martial law and replace it with another law governing 


security, the paper said. 


The special committee was convened by Tung Shih-fang, deputy secretary-general of the 
National Security Council, and Wu Chi-fang, deputy secretary-general of the Executive 


Yuan, the paper said. 
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